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STATEMENT OF FINANCIAL PERFORMANCE AND THE IMPLEMENTATION OF THE

2023/2024 BUDGET FOR THE PERIOD ENDING 31 AUGUST 2023
s=eeesas DL TUR 1HE FERIOD ENDING 31 AUGUST 2023

1. PURPOSE

The purpose of the report is to submit to the mayor the statement of financial performance and
implementation of the 2023/24 Budget of the Abaqulusi Local Municipality for the period
ending 31 August 2023 in line with the statutory requirements of S71 of the Municipal Finance

Management Act (2003).

2. AUTHORITY
¢ Honourable Mayor
e Executive Committee
e Council

3. LEGAL / STATUTORY REQUIREMENTS
Municipal Finance Management Act No 56 of 2003.

4. BACKGROUND
In terms of Section 71(1), (2) and (3) of the MFMA No 56, 2003 Chapter 8, the Accounting

Officer of a municipality must by no later than 10 working days after the end of each month
submit to the mayor of the municipality and the relevant provincial treasury a statement on the

financial performance of that municipality.

5. EXECUTIVE SUMMARY
The monthly budget statement in terms of section 71 of the Municipal Finance Management
Act for the period ended 31 August 2023 is detailed below. The monthly budget statement is

divided into the following:

5.1 Statement of Financial Performance
5.2 Revenue by Source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors

5.6 Grants Register

5.7 Investment Register
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5. EXECUTIVE SUMMARY

5.1 Statement of Financial Performance

Monthly Budget Statement of Financial Performance This table provides an overview of the
monthly actual, year to date actual and year to date Budget of revenue by Source and
expenditure by type. The above revenue by source and expenditure by type can be
explained in details as per tables below

KZN263 Abaqulusi - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M02 - August

: piylyk) Budget Vear 02w ol
Description R Audited Original A Yo Y Full Year
e Outcoms |  Budget amfﬁ Moathly sctuat YearTD actual YearTD budgetl | | oionce  Foreme
R thousands %
Revenug
Exchange Revenue
Service charges - Eleclicity 207 557 28852 i Fad I Haz 44 423 {9954) 2% 2550
Service charges - Water 46122 62253 - 5403 1141 3548 1282 13%- 62.253
ervice charges - Waste Vister Management 32805 3BIH - 208 §318 812 255 2% M
Service charges - Yaste managemen: R 28588 - 2588 5440 4782 75 14% 28589
Sale of Goads and Rendering of Services o592 53 - 125 272 85 187 219% 53
Agency sepvices E - - = - - - -
Interast - - - - - - - S -
isiterast aamed frorh Recolvables 10971 35588 - 122 2454 5848 {3 394} -58% 35088
Inferest fram Qunerd and Hon Curren Assels 1265 1766 - 63 238 284 45 -16% 1706
Dividends - - - = - - -
Renton Land - A - - - - - -
Rental from Fixad Assets 937 1867 - . 68 44 218 {134} -48% 1687
Licence anid peimts w582 2643 - 354 383 441 48 -11% 2843
Opetations! Reesnge 435 - - 128 375 - 375 -
NonE xelings Revenue 7 -
Properly seles 74 120845 - 9682 1941 19423 {209} 2% 120 645
Surcharges and Taxes S - - - - - - -
Fies, penatlies ang farfeits - 18183 5831, - 494 5758 222 5847 834% 3531
Licence and pannds L= i - T - 847 {867} -300% 434
Transfers and subsidies . Operationaf 190 884 2186 1813 2794 73590 134 8% 219671
Interest R - - B - - - -
Fuelleyy - - - - - - -
Operatonal Revenue o - - = - - - -
Gains on disposal of Assets g1¢5)l - - - -
Other Gaing A = - - - - -
Oistontinueg Operatons hooem - - - - - - -
Tolst Revenve {excluding capital transfers and contributions) 866120 786 412 - 61005 174240 167 936 1204 4% 736 442
Expendit» By Tvpe
Empioyee selaled costs Trras? ‘188 3?’} - 14867 33974 20 945 {102) 0% 186 376
Remupeszion of counciters -7 pos 19305 - 1422 2847 3218 {3 A2% 40305
Bulic purchases - slectrizity 245064 283142 - 33240 . 33309 A3 8T {0948 ~24% 83 42
Iventoty consimed 4623 BNy - 3368 B 16% 0 pns 5% 0210
Debt impaiment 25742 7363 = oo 1z gzl e 7367
Deprecktion and arortisation 119765 32509 - 9281 18522 robd| 11438 w01% 42508
Interest 258 = =1 "3 e o= 329 -
Confracied services 728 85641 L o5, 13088 | 15495 {1817) 0% 95§49
Transfers and subsidies ) S o - . - & - - -
recoveratia debts writen of AR A st o - e = e - -
Operafionat oosts Y4503 (83954 = ine 8251 M2 2w 2% 63 954
Lasseson Disposal of Assets RN = - . - - -
Other Losses 10428 = - .- - - - .
Total Expenditore 8024938 120 496 - 74 608 16179 123 959 (7 810} 6% 720 496
Sumplusi{Deficy {146-478 85 917 - {23 502 58061 43047 15014 B% 65917
Transfers and subsidles - capital {monatary akacations) " 32308 o4 - ] - 2708 25847 122 840 -89% ECE2 ]
Tranders and subsidies - captal{in-kind} St - C - L= - - - -
Surplus/{Detickt) afier capita# transfors & contribitions fr14487) 142 367 - (20795} 0 7st 68604 142387
Inceme Tax R = . L i C . - -
SurplugiDefick) ater income fax {114 167) 142 367 - {20 795) 60767 68 634 142367
Shere of SurplysDiefictt atthulable to Joint Venture = .- - - - - - -
Shere of SuplusDefick 2tributadle 1o Mrories B - Y L e T . - o
Surplus/(Dsfic) attributable to muaicipakty {114 167) 142357 - (20 795} 60757 68 694 142357
Shane of SurgusDefict tstraable to Associate R s s LR ! . - - —
Interempany/Patent subsidiary bansackons SLo= - - T - Co- - - -
Surplug (Defic) for the year {11416 142 357 - 120 735} 60757 8 694 142 357
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5.2 Financial Performance -Revenue by Source

Revenue by Source

This table provides an overview of the monthly actual, year to date actual and year to date
Budget of revenue by Source and details explained below.

KZN263 Abaqulusi - Table C4 Monthly Budget Statement - Financial Performance {reventie and expenditura) - MO2 - August

Hudget Tear 20a0ed -
Description P Rell Audied Orignal ; Adjusted ;. ] . ) Y10 i) Fuli Year

i Outeatne Budget i g dget gl!mmxly sttuaé! YearTD actual | YearTD budget varianse | varlance Forecast
R thousands : i { N
Revenue i ;
| Servics charges - Eiscicly i 207 87 65291 - 21286 B gl oo 2% 285829
Sovvicn chtarges - Water i 461z 62283 = - 4 1t LET I Y- 138 §2353
Servica clrarges - Wasts Water Manegémert ; 25 BIMI ERR - g8 stz 236 4 BIH
Service charges - Wasts management 29%64| 26588 -} 2588; 540 4783 §75 pd as38
Sl of (3oods and Rendating of Services : -1 83 - L5 re 35 187 2195 513
Ajieniy seevices Lz -5 - = - - - -
tnterest ] R - - P=t = - - -
Tntarest earvied fom Recsivables G ogpsr. mges: = 23T 2858 S84 33 B9 35288
Intarest Fom Curvnt and Nan Curent Aststs ©orzsl 1768 - €3: 233 58 I N {708
Dividends ERR = - - S - - -
Reetton Land e - - - - S - -
Rentad from Fired Assets Extd 1867 - N 34 25 RECIIRS S 1667
Uicerice and pemits 580 2843} - ;84 363y 481 “E .t1n. 2843
Opérationia; Reverve 438 S - 1280 -378 - 3781 -
Non-Exthshgé Revenue ) L : o -
| Proparty rates o204 Aeh645 - sem 19414 1§20 {409y & 2645
| Sushanges end Taxes ; N B - - = - - =
Fines, pefalties and forfelts 18 483 = 1N - 4 924 £769 §22 8847 £34%, 5531
Licsnsd ar pammils LA 4844} - - L 87 (8a7y 100 4342
Transters-ond subsidies - Opaatione 190883 2186711 - 913 8573 73 13404 18 219674
Interest : e - - - - - - -
Fue! Lavy i S o =) - - Lo -
Operationa! Revenue : - - - - - - _
Gans on dliposs of Assets B % 16 -5 - - - - -
Girer Gains ; I E - - = = -
Discontinued Opesationg i P A R . -t T -q w -
Yofil RevanuE jexcliding capia Fansrery SHE SeRbBOEs] L B AT T R R TR R T

Exchange Revenue

Electricity Revenue

The Electricity revenue monthly actual billed for electricity revenue in August 2023 is R21,2
million. The YTD Actual is R34,4 million which is R9,9 million less than the YTD Budget of
R44,4 million for the period ended 31 August 2023. Only R8,3 million was receipted from
consumers which is R12,9 million less than the amount billed.

Water Revenue

The Water revenue monthly actual billed for August 2023 is R5,4 million. The YTD Actual is
R11,1 million which is R1,2 million more than the YTD Budget amount of R9,8 million for the
period ended 31 August. The payment amount received from consumers of R2,2 million is
R8,9 million less than the amount billed.

Waste Water (Sanitation) Revenue

The Sanitation revenue monthly actual billed for August 2023 is R3,2 million. The YTD Actual
is R6,3 million which is R255 thousand more than the YTD Budget amount of R6,1 million for
the period ended 31 August 2023, the payment from consumers amounts to R1,7 million which
is R1,5 million less than the amount billed.
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Waste Management (Refuse) Revenue

The Refuse revenue monthly actual billed for August 2023 is R2,5 million. The YTD Actual is
R5,4 million which is R675 thousand more than the YTD Budget amount of R4,7 for the period
ended 31 August 2023. The payment from consumers amounts to R1 .9 million which is R600

thousand less than the amount billed.

Interest earned from receivables

An amount of R1,2 million is interest billed for consumers whose accounts are in arrears, YTD
Budget is R5,8 million thousand and the YTD Actual is R2,4 million only R119 thousand was

received from consumers.

Interest from current and non- current assets

The interest earned from investments in August 2023 is R63 thousand. The YTD Actual is
R238 thousand.

Rental from fixed assets

The monthly actual revenue received for Rental of fixed assets in August 2023 is R68
thousand.

Licenses and Permits

The monthly actual for Licenses and permits amounts to R354 thousand, the YTD actual on
licenses and permits for August 2023 is R393 thousand.

Operational (Other) revenue

The monthly actual other revenue received in August 2023 is R128 thousand. Other revenue
is made up of numerous miscellaneous items (e.g., town planning fees, tender documents,
valuation of land, cemetery fees, subsidies, etc.) and also gains on disposal of assets are

included.

Non- Exchange Revenue Property Rates

Property Rate

The Property Rates monthly actual billed for property rates in August 2023 is R9,6 miliion, the
YTD Actual billed is R19,4 million which is R409 thousand less than the YTD Budget amount
of R19,8 million for property rates, yet R6,6 million was receipted from consumers in August
2023 which is R3 million less than the amount billed.

Fines, penalties and forfeits

The YTD actual on fines, penaities and forfeits is R4,9 million and the YTD actual received is
R6,7 million.

Overall revenue YTD budget

The revenue for the month of August 2023 is R51 million. The YTD Actual is R174,2 million
and the YTD Budget is R167 million. Included in the Actual revenue is the first tranche of
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Equitable Share of R84,8 million, R10 million for MIG, R3 million for FMG and R4 million for
INEP.

BILLING VERSUS PAYMENT

As per table below the amount billed on the month of August is R40,9 million while actual cash
received is R34,1 million. Total revenue billed to date is R40,9 million while only R34,1 million
is the actual cash received to date. The collection rate for the month of August was 83% and

year to date collection is 85%

payment Period A
AdjustmentPeried . A2
TotalPayments(IncludingReversals) - -3417962287/

Payment Rate

Total Settlements Billing (Billing)

Type Of Service

RATESGENERAL | -eee3ema2| oess1sior| e

. :8332173.361 10536829.72| = 79%
_2375775.05) 393679112 . 95%
-150791123| 3611491.33) 42%
S . .773867207| 190818068  39%
AVAILSEWER | -141739239| 227327835| &%
ADDSEWERAGE . .. |. . -38126381| 50084006 76%
[ ..7197554862| 3055236.09|  65%
N TR e o fA12229.32] 1783389541 7%
-112783Y L

ELECTRICITY

DEMAND/BASICCHARGES |

AVAIL WATER

DEPOSITELEC | 7020860

DEPOSITWATER | " "19869.00
SERVICE CHARGE I

PENALTIES LATE PAYMENT . .-soo41il T T

COLL. FEES A N RS

sl ils - N— =] - -5 | S BN
SUNDRY CHARGE o -6433825 50000

INDIGENTSUPPOR . -17ss064| 4133220 7
PAYMENT ADVANCED

-6 542 853,32
Total -34179622.87 | 40985516.33 83%

February Billing vs Payment Summary

Electricity basic charges — 80% was received for electricity consumption for the month of
August and 87% on basic electricity.

Water basic charges - 39% of basic water received was received for the month of August 2023
and 42% of water consumption.
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Refuse — 65% of the refuse removal billed to consumers was paid

Sanitation — 62% of basic sanitation billed to consumers was paid and 78% for consumption
Rates — 69% of the rates billed to consumers was paid

The overall collection rate for all services is 83% for the month of August 2023 and the year-
to-date collection rate is 85%

ELECTRICTY REPORTFORTHEMONTHOF AUGUST 203 | I N
'ESKOMPURCHASESPERAREA | |

| T

o mmw amsal s
CORARON. . @6 @WS  sme  pmm
HLOBANE b 1w | DR 23084968
oW e '

e e N i et

B

85

5.3 Expenditure by Type
KZN283 Abagqulusi - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure] - MO2 - August
pirrial Budget Tear !%!E}I

Deserption Ref|  Adudited Original | Adusted " . I YIG |, YTD | Fofl Year
Otéoime Budget | Budga :Hanﬂtly. lc!lll_l‘; YeartD actual | YaarTD budget; variange ; varianee | Foreeast
: H L%

i

Rthoysands
Expenditure By Type

Empioyee releled coets- -7t 188 476 |
Retmuneration of ouneiions ©oar@sl orexgl
Blk purcigses - slecticly RECT -
Detit impairment

S4BT e Bee: o oul weams
Rz oz @) t2% 1285
LT Las . amr goms 263142
Camei .am femei  emEs el g
Ce 12 p2n e 38
§# | imea o8 f1assl dern 42833
e gl L e T
TSI Eel . wam; pewy g5t

P vénd
interest

Teahsfars and subsidies S : R SR Ny - : i
Imecavesable debts dien off cahemsl s o S s = - ! —
Cparetionl costs CLoessm] . Bassel o sam! sxy, - nmal pen 55954
Losses on Disposal of Assets - - ST . o o _

L R S N T T S S ST

- . -3 Rl =1 ~

TH508 16175 1238081  pEMy 8y ! 720435

Employee related costs

The monthly actual incurred expenditure for Employee costs is R14,8 million for the month of
August 2023, the YTD Actual is R30,8 which is R102 thousand less than the budget of R30,9
million.

Remuneration of Councillors

The monthly actual incurred expenditure for the remuneration of Councillor is R1,4 million for
the month of August. The YTD Actual is R2,8 million which is less than R371 thousand less
than the budget of R3,2 million.
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Bulk Purchases
An amount of R33,2 million was paid to Eskom during August 2023 for July and previous bills.

Other Materials (Inventory Consumed)

The monthly actual incurred expenditure for Other Materials (Inventory Consumed) amounts
to R3,3 million in August 2023. This is expenditure for repairs and maintenance. The YTD
Actual spent on Inventory Consumed is R8,1 million and the YTD Budget is R10,8 million.

Contracted Services

The monthly actual incurred expenditure for Contracted services amounts to R7 million in
August 2023, the YTD Actual is R13,8 million which is R1 .6 million less than the YTD Budget

of R15,4 million.

Transfers and Subsidies
The monthly expenditure for transfers and subsidies for the month of August 2023 is RO.

Operational costs (Other) expenditure

The monthly expenditure incurred on other expenditure amounts to R5 million in August 2023,
the YTD Actual is R8,2 million and the YTD Budget is R11,2 million.

Overall expenditure

The expenditure for the month of August 2023 is R74,5 million, the YTD Actual expenditure is
R116,1 million and the YTD Budget R123,9 million.

Surplus/ (Deficit)

The Deficit for the month of August 2023 is R23,5 million, the YTD Actual reflects a surplus of
R58 million due to the 1% tranche of Equitable Share, 1% tranche of MIG, 1%t tranche of INEP

and the full FMG having been received.

Cash on Hand

During the month of August 2023, the following revenue and expenditure was processed
through the bank accounts of the municipality:

A, s v e e e e et e 3 20 v s ; §
i

ot % AR M—
OPENING BALANCE 1 BANK BALANCE |
REVENUE | EXPENDITURE .
AUGUST 2023 R |31AUGUST2023
ABSA 5347737.20| 77016452.05| 78663675.82|  3700513.43
NEDBANK 822254.28| 20640361.09|  20520565.44 942 049.93
TOTAL BANK BALANCE 616999148 97656813.14| 9918424126  4642563.36

As at 31 August 2023 the municipality has R6,1 million cash available in the bank accounts
for operating purposes.
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Capital Expenditure

The capital budget for the 2023/24 financial year is R47,3 million. The capital is broken down
between Grant funding (R51,8 million) and own funding (R7 million)

To date R10 million has been received for MIG R3 million and R4 million for INEP.

Capital expenditure

The expenditure for August 2023 is R960 thousand for MIG projects funded from grant funding
and the total to date spent on MIG is R2,7 million.

5.4 Debtors

The amount of R350,6 million YTD is still owing to the municipality by the debtors. Debtors
age analysis is attached as Annexure 3.

5.5 Creditors

The total amount owing to creditors as per the Creditors age analysis as at the end of August
2023 amounts to R17 million for current and the total owed to creditors amounts to R38,4

million as detailed in the supporting Annexure 4.

TOP 20 AUGUST 2023
CREDITOR NAME AMOUNT SERVICE

Eskom Holdings SOC Ltd - kwaZulu Natal 30624 511.31 |Electricity purchases

ESSEN TRADING 1934 875.00 [Supply and delivery of cold asphalt
Qomkufa Security 1575 198.97 |Security Services

YIMPIE PROJECTS CC 1573 332.48 |Wip mark and president street
EKAYA PROMOTIONS 1439 396.35 |Electrical Infrastructure

AQUA TRANSPORT AND HIRE (PTY)L 868 819.25 |Rehabifitation of landfill site Vryheid ward 8
EMANXULUMEN! TRADING 824 500.00 |Hire of water tankers

striving to satisfy trading and projects 106 cc 758 100.36 |Bulk mains pipe work

IQHINA CONSULTING ENGINEERS AND PROJECT MANAGE 648 262.62 |Shoba community hall ward 7

LIANA CONSULTING (PTY) LTD 640 082.95 |Refuse removal

MULTIVEST 560903.04 [Stock items for water department
nxumalo & partners attorneys & conveyancers 485 761.15 |Legal advice and litigation
MAGNACORP 115 476 697.41 |5 taxis and 75 breakfast for people
MATSIYA CONSTRUCTION ENGINEERI 469 810.18 |Electrical Repairs

UNITED AS THE BEST TRADING AND PROJECTS 450 345.60 [Supplyand delivery of crusher stone
SALGA 400 000.00 |Council membership fee

FLEET HORIZON SOLUTIONS (PTY) ) 363 811.96 |Lease of vehicles

ZAMADLOMO CONSTRUCTION AND PRO 329 670.00 |Repairs to road for inve ntory consumed
IDRIS CASSIM MEER 285 000.00 publicsafetyoutsource security
ENGAPHEU MOYA SOLUTIONS 264 690.95 watersampling

Total 44 973 769.58
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EPWP GRANT

The EPWP grant gazetted in terms of DORA amounts to R2,3 miillion and the current allocation
has not yet been received in August.

There is expenditure of R464 thousand for the month of August which was paid from internal
funding.
INEP GRANT

INEP grant current allocation is R16,6 million, an amount of R 4 million has been received as
the 1% tranche in the current financial year respectively. There is no expenditure for the month

of August 2023.

LED GRANT

An amount of R2 million has been received to date. There is no income or expenditure for the
month of August 2023.

Small Town Rehabilitation programme

Small town Rehabilitation allocation is R3 million for the year, no income or expenditure is
incurred in the month of August 2023.

Other Grants from various government departments rollover from the previous year
(Human Settlements) '

Other grants from various government departments rollover from the previous year are
reflected on the grant register.
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CONFIRMATION CERTIFICATE

I, MPE Mthembu Chief Financial Officer of (ABAQULUSI MUNICIPALITY,) have checked the Report
and done the Review Session with my Department. (Mark as appropriate)

The August 2023 Monthly Report .

Quarterly Report on the implementation of the

Financial State of affairs to the Municipality

Mid-year Performance Assessment

Medium Term Report

| hereby confirm that the above is a true reflection of the Finance Section and in full compliance with
Schedule 2 of the Municipal Systems Act.

e .05 1291%
MPE MTHENS0 DATE
CHIEF FINANCIAL OFFICER
ABAQULUSI MUNICIPALITY KZN263
SECTION 71 AUGUST 2023




QUALITY CERTIFICATE

|, ZG Dhlamini, Municipal Manager of ABAQULUSI MUNICIPALITY, hereby certify that | have read
the document and certify that | agree and understand the contents contained herein: (mark as

appropriate)

. The August 2023 Monthly Report

D Quarterly report on the implementation of the budget and financial state of
affairs to the municipality

N

In —year report

For the month of August 2023 has been prepared in accordance with the Municipal Finance
Management Act and regulations made under the Act.

MUNICIPAL MANAGER

ABAQULUS| MUNICIPALITY, KZN263 DATE:

SECTION 71 AUGUST 2023

W)l



QUALITY CERTIFICATE
|, SE MKHWANAZI, Mayor of ABAQULUSI MUNICIPALITY, hereby certify that | have read the

document and certify that | agree and understand the contents contained herein: (mark as
- appropriate)

B The August 2023 Monthly Report

D Quarterly report on the implementation of the budget and financial state of
affairs to the municipality

[

In —year repont

For the month of August 2023 has been prepared in accordance with the Municipal Finance
Management Act and regulations made under the Act.

hec

HONOURABLE MAYOR
ABAQULUSI MUNICIPALITY, KZN263 DATE:

SECTION 71 AUGUST 2023

gz



