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STATEMENT OF FINANCIAL PERFORMANCE AND THE IMPLEMENTATION OF THE

2023/2024 BUDGET FOR THE PERIOD ENDING 30 NOVEMBER 2023

1. PURPOSE

The purpose of the report is to submit to the mayor the statement of financial performance and
implementation of the 2023/24 Budget of the Abaqulusi Local Municipality for the period
ending 30 November 2023 in line with the statutory requirements of S71 of the Municipal

Finance Management Act (2003).

2. AUTHORITY
¢ Honourable Mayor
* Executive Committee
* Council

3. LEGAL / STATUTORY REQUIREMENTS
Municipal Finance Management Act No 56 of 2003.

4. BACKGROUND
In terms of Section 71

Officer of a municipalit
submit to the mayor of the municipality and the releva

financial performance of that municipality.

(1), (2) and (3) of the MFMA No 56, 2003 Chapter 8, the Accounting

Yy must by no later than 10 working days after the end of each month
nt provincial treasury a statement on the

5. EXECUTIVE SUMMARY

The monthly budget statement in term
Act for the period ended 30 November
is divided into the following:

s of section 71 of the Municipal Finance Management
2023 is detailed below. The monthly budget statement

5.1 Statement of Financial Performance
5.2 Revenue by Source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors

5.6 Grants Register

5.7 Investment Register




5. EXECUTIVE SUMMARY

5.1 Statement of Financial Performance

Monthly Budget Statement of Financial Performance This table provides an overview of the
monthly actual, year to date actual and year to date Budget of revenue by Source and
expenditure by type. The above revenue by source and expenditure by type can be explained

in details as per tables below

KZN263 Abaqulus« “Yable C41 Monthly Budget Stalement - Financial P Performance (revenue "and expendlture) MO8 - November

Ref| 202223 7~ T e Budget Year 2023124 _
Desoription " Audited Qriginal | Adjusted EMomhly YearTD lYoanD i YTD , Full Yoar l
Qutcoma [ Budget Budget  actuat ]ac!ual budget varlance varlance Forecast }
Rthousands . i 3 £ _— ! I % f
e B O R S
change Revenue
|Serv1ce charges Eectncny 213,952r 2(')6,529I - 19‘978i 111,054 (18, 748)J -17%! 266,529
Sarvice charges Water 43,3311K 62,253 - 5,084 25 910 25, 149§ 1,761 7%’ 62,253
Serv:ce charges Wasta Water Managemem 36,295‘, 36,734 - 3,250} 16, 139 15,308 813 5%} 38,734,
|Service’ chiarges - Waste ranagerent 22127 28,588 - 2,249; 12, 392 11,812 480 4%, 28, 588
Sale of Goods and Rendenng of Serv:ces 591} 513 - 162 719! 214f 505 238%1 513
Agency services’ i - - - - i - -
inierest - - - - . 4 -
nterest eamed lromRecervables E 11,175ug 35,088 - 1,3211 8, 156 14,620[ (6,434) -58%; 35,088
Interest from Current and Nun Cun'em Assats j 1,704! 1,706 - 50, 1 105}1 711§ 394 55% 1,706
vadends i - } - - - ~ - - - !
[Rent on Lana - - - - - - - ' -
+Rental from Fixed Assels | 1,124 1687 -1 73! sif 895] (3003} 43%[ 1,667]
}Ucence and permits f } 5,797} 2,543I - ‘ 7} 2.31::‘»I 1901, A 214£ 110% 2643,
Operafional Revenue 854} - - 5,355f 5,801 - 5,801 -~
-Non-awhnnpe Revenue . 5 | i f i [ . i
Properly rates ; i ss,uozl 120,645 - { 9,958 49,995! 49, 342 153 o%j 120,645
Surcharges and Taxes - - - - = -
Fines, penatties and forfeils . b 180 5531 - 3,1:24l 14417} zsos 12 112'l 528%] 5,531
Licence and perrits f - 4,844 - - - [ 2, 018 2,018)] -100%} 4,844
JTransfers and subsidies - Operahonal i 215,280 219,871 - (4,561); 82,232 148,530} (64,208) ~44%, 219, 671j
[iterest” ! - - - -1 By ~h - { |
|Fuei Levy i - - - - - - - ; -
IOperazoonaJ Revenue ] -t ~ - - - -1 - | -
|Gams on disposal of Assets ! 2.983F - - -1 - 5 - - ‘ 1 J
|Other Gains | 16.794f ~ i - i - - i l
Discontinued Operaions _ N LY PR B (A s B St S
{Total Revenus (excludlnq capital transfers and ,»-—i 689,034, 786412 | 45,298 310,912 381,45&!!2&_44;]% ~18% T 786 41_2T
Exgendnurn By Type | I .
lEnpbyee related costs i i 1Bosezl 188378 - 16,866§ 80, zsoI 77,063, 3 197j 4%, 168,376
Refruneration of councibors [ i 1728s) 19,305 - 1,sazf 7,078 8 044§J (968),  -12% 19,305,
Bulk purchases elsclncﬂy i 215218, 263,142 = 20,406 104,467} 109,643° (5, 155); -{:%; 263,142;
lnveniory consumed } i 47,174% 40,210 - 5,865§ 20,211’ 15,730 4.481 28%: 40,210
Debt impairment 4 3,836 7.363 - | - ] - 3,068; (3.088)i -100%} 7363
Deprecsauon and amortisation j i 133,438; 42,503 - 8,950 45, 705! 17,710, 27,995 158% j 42,503
|terest | 5475, - - 736! 2,2901 ! 2,280 o
[Contracted services X T - 6878 4119 a0248] 3870 10%;’ 95,641]
Transfers and subsidies J } o - - - l - - - -
Iecoverable debis writlen off f 75,654 - - @0 (59! G i -
Opersiichal costs "y 53,250’ 63,954/ - 6521 ®213) 72 (1,039 -_4%, 83,954,
Losses on Dsmsal of Assets - - - - - - -
jotharLdases | 17,9089 - - - L_______:_ P { -
Total Bxpenditure S S | Tmase o @ 330,962 " "99R768 " SIER 1% | 720,49
Surpius/{Deficit) _I {76,860 sso) CeeE T - | @n eI T g2 guerioz.oem! -123%! 85,917
Transfers andsubsuiles cap:ta: (rmnetary ?I!ocabons) ! 76,449 - (5,705) {(2,998)] 51,203 ’(54,291)__ -106% 75,440,
Transfers and subsidies - capﬁal(mhnd) 1 - - <} 0 - 0; -
Surplusl(Dahult) sfter capital transfers & I {13, ua), 142,357 - (28392 e asa), 133,392, 142,357f
fncome Tax - - - - - - -
lSurpIusIlDMleit) after income tax LU, uo)l 14zss7l| ~ (zs,ssz;; {22,388)! 133,5525’ ! 142.357!

Share of Sumlus/Defucl aﬂnbmabie ta Minorities -
Surplusl(Doﬁum mrlbuublo to munlclpahty
Share of SurplustDehcn altrfbuhble ] Assoclate

|
( 131,340] ! 142 357

<1 Tiegsn), (23 isasst ; 142,367
| - - ? | - - _
- - B , _

i

|
"7 e, 131,240), Lu,»asr_Lm -1 (s _(22388))  133982| I 1z7

Share of Surp!usloefmn attributatle to Joint Venture f |
!{
|

hterconpsnylParem subsnlary lransacmns -
Surplusl (Derunt) for the & .

L 059
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5.2 Financial Performance -Revenue by Source

Revenue by Source

This table provides an overview of the monthly actual, year to date actual and year o date
Budget of revenue by Source and details explained below.

‘KZN263 Abaqutusi - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M05 - November
fr=m T & 2 o Ref| 3022733 = - "‘__““m?&t\’i’ério“i'qui‘ o e .
Description |"A’IIE'KEE' " Original | Adjusied WMonthiy — Tveartn T YeartD Yib ",'""vrb”} “Foit véar |
I o . | Outcome | Budget Budget jactuai actual ‘budget variance variancei Forecast r
Rthousands : %
iﬁn—venue TN ,7“—‘." T m.f-‘ - "-——w——{‘*—-n-"—r"m I'“-——-— ‘! M T”‘h— *44
réicﬁ'a;vge Revenue j i I § [
;ég?vics’ charges - Sectriciy | ) 213,9620 288,529 - 19,978 92,306 111,054 (18748),  -17% 286,529
Service charges - Water 43331, 82,253 - 5,084 28,910 25148 1781l vy 62,253
|8ervice charges - Weste Water Management I se2es  m7: - 3258 16,139 15,308 833 5% 36,734|
'Sgwiqe charges - Waste managament 22,127! 28,588 - 2,249) 12,3921 14,812 480% 4% 28,588
Sale of Goods and Rendering of Services j 51 513 - 162) 18| 214 505 236 513
|Agency services - - - - - - - ‘ -
| Interest - - - - - - ; - -
Interast earned from Receivable; . o H 11,175) 35,088 - 1.321’ 6,188 14,620 (8434){ -58% 35,088!
| nterast from Currant and Non Girrent A'ssats J 1,704, 1,706 - 50’ 1,05, 7 M s 1,706
| Dividends - - -} - - - - - ;
Rerfonland | - - - - - | - - -
Rental from £ixed Assets 1,124 1687} - 73 386 895, (300))  -43% 1.867]
jLcence and permits } 5,797 2,843 -/ 347 2318 1,101) 1.214! 11o%f 2.843;
# Operalional Revenue (. 854 - ; - 5,355 5,801 ] - 5,801 -
[Non-Exchange Revenus o I I { ] - |
Property rates | 99,002] 120,845 - 9,958 49,995 49,842 153 O%I 120,845!
gSurclja_rgesangTaxes ; } - f - - - - -1 -1 | - {
[Pines, penattes and forfeits 78,016 5531 - 3,024 14,417} 2,305] 121120 526% 5531
Lierce and parmits © } - 4844 - } - - 2,018;_ 2018 -100% 4544/
Transfers and subsidies - Operational | 215280] 219671} - (4,561) 82,232 146,530; (64,208)] -4a%!  219671!
interest { - - - - | ~ - -
FuelLevy - - - - . -
Operational Revenue | - i - J - - i -
Gains on disposal of Assets 2983, - - - { ; -
Other Géins } 16.704! - - - | i -
Discontinued Operalions -1 - - | - - ~
TW&ZWL_LTTH“‘—"J T, AT e LT L

Exchange Revenue

Electricity Revenue

The Electricity revenue monthly actual billed for electricity revenue in November 2023 is R19,
9 million. The YTD Actual billed is R92, 3 million which is R18, 7 million less than the YTD
Budget of R111 million for the period ended 30 November 2023. Only R12, 3 million was
receipted from consumers which is R7, 6 milfion less than the amount billed.

Water Revenue

The Water revenue monthly actual billed for November 2023 is R5 million. The YTD Actual
billed is R6, 9 million which is R1, 7 million more than the YTD Budget amount of R25, 1
million. The payment amount received from consumers of R2, 7 million is R2, 3 million Jess

than the amount billed.

Sanitation Revenue

The Sanitation revenue monthly actual billed for November 2023 is R3, 2 milfion. The YTD
Actual billed is R16, -1 million which is R833 thousand more than the YTD Budget amount of
R15, 3 mitlion for the period ended 30 November 2023, the payment from consumers’ amounts
to R1, 8 million which is R1, 4 million less than the amount bilfed.
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Refuse Revenue

The Refuse revenue monthly actual billed for November 2023 is R 2, 2 miltion. The YTD Actual
billed is R12, 3 million which is R 480 thousand more than the YTD Budget amount of R11, 9
for the period ended 30 November 2023. The payment from consumers amounts to R1,9
million which is R300 thousand less than the amount billed.

Interest earned from receivables

An amount of R1,2 million is interest earned from outstanding debtors, YTD Budget is R11,6
million and the YTD Actual is R4,8 million only R102 thousand was received from customers.

Interest from current and non- current assets

The interest earned on available funds on Municipal current account in November 2023 is
R218 thousand. The YTD Actual is R1 million which is more than the YTD budget of R569
thousand as per the statement of financial performance.

Rental from fixed assets
The monthly actual revenue for Rental of fixed assets in November 2023 is R92 thousand.

Licenses and Permits

The monthly actual for Licenses and permits amounts to R1 million, the YTD actual on licenses

and permits is R1, 9 million.

Operational revenue

ue billed in November 2023 is R69 thousand. Other revenue
neous items (e.g., town planning fees, tender documents,
subsidies, etc.) and also gains on disposal of assets are

The monthly actual on other reven
is made up of numerous miscella
valuation of land, cemetery fees,
included.

Non- Exchange Revenue Property Rates

Property Rate
The Property Rates monthly actual billed for property rates in November 2023 is R8,9 million,

the YTD Actual biiled is R40 million which is R234 thousand less than the YTD Budget amount
of R40 million for property rates, yet R7,1 million was receipted from consumers in November

2023 which is R2,8 million less than the amount billed.
Fines, penalties and forfeits

The YTD actual on fines, penalties and forfeits is R2, 1 miliion.
Overall revenue YTD budget

The revenue for the month of Novemb
and the YTD Budget is R242 million. Included in the Actual revenue includes first tranches of

6} ¢ -
- -




BILLING VERSUS PAYMENT

As per table below the amount billed on the month of November is R35, 6 million while actual
cash received is R39, 7 million. The collection rate for the month of November was 90% and

S o e s

e e —

T

year to date collection is 81%

Payment Period
Total Payments({Including Reversals)

Nov-23

-35,681,015.14

T [ N
g Type Of Service | Total Settlements | Billing EL’ayment Rate (Movement)i'
| | B b :
- e 1 J |
JRATES GENERAL " -9,186,045.80g 9,918,933.04/ 93%,i
ELECTRICITY f ‘8,862,801.955 9,586,005.23 92%
[DEMAND/BASIC CHARGES f -3,599,308.12 4,034,064.70| 89%:
WATER CONSUMP | 194987561 3,479,785.31, 56%
AVAIL WATER : -821,741.29 1,817,093.051 45%
AVAIL SEWER ' -1,377,260.23f 2,097,227.31'I 66%
ADD SEWERAGE | -534,691.71, 535,154, 601 100%!
REFUSE -1,965,155.34!  2,885,118.77 68%
INTEREST | -174,544.05  1,847,100.05, 9%
IADJUSTMENTS I - - 0%
VAT, ; -2,744,691.93; 3,470,243.25, ‘79%:
DEPOSIT ELEC i -51,537.48, - |
DEPOSIT WATER 9,950.93! - !
SERVICE CHARGE - - | ,
OLD DEBT -11,465.98; | {
PPENALTIES LATE PAYMENT | -325,470.55/ oy

;COLL. FEES : - - 1 |
LEGAL FEES -311.44; - ;
SUNDRY CHARGE | -33,184.15, 500.00, |
INDIGENT SUPPOR ’ 24231200 60,093.78, 40%5E
PAYMENT ADVANCED 00874538, -l |
Motal i -35,681,015.14: 39,731,319.09, . 90%

Billing vs Payment Summary

Electricity basic charges - 92% was received for electrici

November and 89% on basic electricity.

Water basic charges - 45% of basic wa
2023 and 56% of water consumption.

Refuse — 68% of the refuse removal billed to consumers was paid

Sanitation ~ 66% of basic sanitation billed to consumers was paid and 100%

Rates — 93% of the rates billed to consumers was paid

700

4

ty consumption for the month of

ter received was received for the month of November

for consumption
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The overall collection rate for all services is 90% for the month of November 2023 and the

year-to-date collection rate is 81%

JomaL 7 N
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ESKOM PURCHASES PERAREA

byrg e ) Tt end i T

;YRYHEID BHEKUZULU,LAKESIDE .. 14,829,801.85 9,239,298.32 L 356315579 9,10,874.60 61.50
{EMONDLO 5,199,534.29 205,187.73 § 1,445,124.57 20276670 3.90
,CORONATION .. 52806431 L lygam02 .. .55,834.95 B eI 238
'HLOBANE 10997195 bemeear " wamn 510003 9.56_

SRS | B s pm

5.3 Expenditure by Type

cial Performance {revenue and expenditure) - M05 _—_;r{_o!gm_hlEr

I
¢
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KZN263 Abaquiusi - Table C4 Monthly Budget Statement - Finan
B T TTRef 3033723 T Budget Year 2023/54 3
Description Rudited” [Wi{iﬁéf Adjusted WmﬁVearTD {¥eartD VTDT YD TﬂW&F I
{ [ Outcome . Budget Budget Iactual !actual budget jvariance ;variance J Forecast ‘Ii
/Rthouéands I v __i | L [ % ! !
e [ o e T I I
Employes refated costs | 180462 1se,37sj - 16,866 80,260 77,083 3197 4% 188,36,
|Remuneration of councilors ' f 17,265 19,306 ~ 1,382} 7,076 8044 (%68),  -12% 19,305! i
IBulk purchases - electriciy 275218 263,142 - 20408) 104,487 109.643[ {5,155) 5% 263142
linventory consumed ; ; 47,174/ 40,210 - 5,665 20211 15730, 4481 zs%? 40,210} ,
[Dest impairmeni ! f 3636 7,363 - - - | 3,088, (3,068) -100%, 7,3535;
| Depreciation and amortisation ! {33438 ’ 42503 - 8,960 45,706 11710, 27.995]  156% i 425031
Interest Pl sas - | - 735 2200 - { 2,280 -l
Contracted services ! 117,485 95,641 - 6,976/ 44,119] 401249] serol  10%) 95,8411 ¢
[Trasfors ahd subsidiss " ! 0 - | - - - -1 ! _ il
[¥recoverabie debts written off 73,664 - - @n (59t - (5%} -H
operational costs I | 53260 63954 - se21l 26213 272520 (1088 4% 53,9541 '
i'Léséeéoh'GgpoééldAsééts | - } - - ; - - - - ! - }
|Other Losses P 17,909, - - - - - - i
R . R

Employee related costs

The monthly actual incurred expenditure for Employee costs is R186, 8 million for the month of
November 2023.

Remuneration of Councillors

The monthly actual incurred expenditure for the remuneration of Councillor is R1, 3 million for
the month of November 2023,

Bulk Purchases

An amount of R20, 4 million was paid to Eskom during November 2023,

Other Materials {Inventory Consumed)

The monthly actual incurred expenditure for Other Materials (Inventory Consumed) amounts
to R 5, 6 miflion in November 2023. This is expenditure for repairs and maintenance.

Debt impairment

The monthly actual incurred expenditure for Debt impairment is RO thousand for the month of
November.

Depreciation and Asset impairment

There expenditure for depreciation and asset impairment for the month of November is R8, 9
million.

[¥3)
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Interest
The monthly actual incurred for interest amount to R736 thousand in November 2023

Contracted Services

The monthly actual incurred expenditure for Contracted services amounts to R 6, 9 million in
November 2023

Transfers and Subsidies

The expenditure for free basic services off sets against the Revenue therefore there is no
expenditure.

Operational expenditure

The monthly expenditure incurred on other expenditure amounts to R 6, 6 miflion in November
2023.

Overall expenditure

The expenditure for the month of November 2023 is R 67, 5 million.

Surplus/ (Deficit)
The Deficit for the month of November 2023 is R 28, 9 million.

Cash on Hand

During the month of November 2023, the following revenue and expenditure was processed
through the bank accounts of the municipality'

CASH ON HAND
[ - " TOPENING BALANCE 1NOVEMBER | REVENUE | EXPENDITURE BANK BALANCE 30 NOVEMBER .
2023 , 2023

| I
ABSA | - - 1,491,642.80) K,osz,sos_.w;' '_349,715,499§I 1,867,948.84
NEDBANK 805,114.98]  21,569,396.58 213954806 1.234963.50,
TOTALBANK | 2,296,75778; 61,662,202.55  60,856,047.99) 3,102,912.33
BALANCE B R | = I

f
|

As at 30 Novemnber 2023 the municipality has R3, 1 milfion cash available in the bank accounts
for operating purposes.

Capital Expenditure

The capital budget for the 2023/24 financial year is R47, 3 million. The capital is broken down
between Grant funding (R51, 8 miltion) and own funding (R7 million)

To date R10 million has been received for MIG and R10 million for INEP.

we. 064




Capital expenditure

The exp

funding and the total to date spent on MIG is R 8, 4 million.

:KZN263 Abaqulusl - Table C6 Monthly Budget Sta
! Vote Description

fthousands

MultLYear expenditure 3 _Ep_w;-rlahon
Vate 1 - VOTE

Wote 2 - Finance & Administration
Vot 3- (:errrrumty £ Soaal Serwc’es
Vote 4 - Enerqy 50urces

Vote § - Hausing o

Vote 8- mtemal Audt

Vote 7-Ofher

Vote 8 - Planning snd Development
{Vote 9 - Public Safely

JVote 10 - Rosd Transpart

Vote 1 - Sport and Recreation

gte 12 - Waste Managerment

‘Vote 13 - Waste Water Management
‘Vote 14 Water !Vsnagen'em

-
Capital M ulti-ye ar expenditure

Single Year expanditure appr priation
Vote 1- VOTEL o

Vote 2 - Finance & Adrinistration

Vate 3 - Cormunity & Saclal Services

iVote 4 - Energy Sourcas

Vote 5 - Houslng

Vote & - ntemal Aucm

Vate 7 - Qlher N

\fote & - Panning and Development

Vote - Public Sefety a

“Vote 10 * Roed Transport
Vafe 11 - Sportand Recred
Vote 12 - Waste Nhnage
Vole 13- Waste Water Management
Vote 14 . Walar Mansgerment

Vote 15 -

+Total Capital slngﬁe-y'ur expenditure
Fotal Capltal Expe ndmne

Governance and administration
Execttive and counci

Finance and adrinkstration

*internal audit '
Community and pubiic safely
‘Cornrmunity and soclal servicas
Sport and recreation

Public safely

Housi

E:nncml cand mwroﬁmonlal selvn ces
Phnnmg and development

Foad transport

Environmental protection

Tra ding services

Blsrgy sourcas

bWeter managerrem

“Waste water rrunagerrent

Waste nenagement

Oﬂler

Yotal Capmzl Expenditure - - Functionai classﬂcaimn
;Funded by

National Government

Provincial Gﬂvsrnrrem )

District Mnmpamy
Tmnsfsrs and subsidies - capilal (rmnetary auocaﬁons) {Nat/ Frov Departm

recogmsed capr'al

Bonowmg
'inte raliy ge nerated tunds

Total Capital Funding B ’

5.4 Debtors

¢t - Capital Exp

“TRet,

‘mil“

i
Audited

‘ure)

8

f 7,333

7812
1,185
3,398

479
7.812,
1,185
1,195

37,654

2515

1

81,169

d | p

“Original

62178
ol 6,176

{ ipal vote,

‘ Adjusted Monihiy

- -
1,000 -
15917 -

1 7,680 - R 728

2009]

TUE3AA0 -
83,440 =1

1,000 -
1,000 -1
2417 -

15,917! -
15,5(30Z - -

85,840 -
10,500 - | -

4,789

76.440j -
18

7.000 - i
4,907,

83, Mﬂi I

1728

-

32715
10,417

TYearTD
‘budget

Y70

278
(4,303)
4,331

{1,000

(3,038)
{5,500)

28373, (17,867}
78,313 (17,897}
278)
-
278
(9,803)
(4.303)
(5,500

- -

(4,038)
{1.000)
(3.038)
(4,331)
{4,331

u,auf (7.8m}

21,080 (1433a)
2,833 (3833
25,813{ (18,671}

2500 !
28,313 17,897}

enditure for November 2023 is R 2, 1 million for MIG projects funded from grant

1 classiﬁcation and funding) - M04 - October
_Budget ear 202324 T —
i Yeard

TNTD | Pull Year
% H
- . ._—.,-.4——-—!
-
4
{
-
:
T
-
i
-
55% 1,000
-B1% 15917
-71% 17,680
-100% 2,000
3% 30,343
-100%. 1e.soni
-1
f -
L8 83440
8% 83,440
1.600¢
5%
5% 1.00%
1%, 32,417
-B1%: 15,917
100% 15.500i
. - %
7% 32,343
~100% 2,000
31% 30.3431
% 17,8801
7% 17,880
] - ’
R | mam
i
-88% - 65,840
-160% 10,500
1% 76,448
si| 7000,
63% 83,440

The amount of R380, 3 million YTD is still owing to the municipality by the debtors. Debtor's
age analysis is attached as Annexure 3.

O6F

§
i
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5.5 Creditors

The total amount owing to creditors as per the Creditors age analysis as at the end of
November 2023 amounts to R111 , 5 million as detailed in the supporting Annexure 4.

Top twenty_ , |

' |
T Lo B T S VU
eoroRwae  wowr ‘_«LE&V'EES»_ e
fskom Holdings SOC Ltd - KwaZulu Natal __ A:T_;_. . ..6196,557.02 ;bec_lefitw@ﬁses_ e e il i
Romdfasearty | 318205 bexurysenices -
EENG_APHELI MOYA SOLUTIONS . s . [ — . 2,179,182.06 w&%gp_@icf meters for_Cgro_rlgtio_rl_ s = = - |
FKAYA PROMOTIONS fm . 1617.037.20 _ pupply of EPWP uniforms and stores materials |
KUMLEMCEBOENGINEERS 154520747 _ Electification of ward 7 emakhwathini R
Coveg 14833750 Suppl of Meters e emiamen g w
ggxL:_t_)J_TORﬂ-GEy_ER/{L_~ e 1,805580.28 ml;kxuu«nfees_ e _,'
Munsoft s s o oo ] _1141,260.86  sofrtware license, business and advisory and postage fg‘f,
Moot e | sooooomn  worcremicss !
EFLEEJ HORZONSQLUTIONS(PTY) ! 960,247.87 _;&eés_ﬁ ofVehicles @
PITAPICORPORATION (PTYILTD | 898,993.00 pupglyofCables, _ . — o _ _f
ORSCASSMMEER | 336509 Sessiomonsercuty and Gardering services |
MELA OKUHLE TRADING ENTERPRISE _ ! 67251673 @ggrgQing_«:_fEﬁnsiﬁn wsasc0 i
LV PROJECT MANAGERS AND ENGINEERS PTY LT 663,590.00 _Upgrading of Extension165A5C0 |
%;CQMPET,'T!QN CONSTRUCTIONCC | 640,908.80 jfa'iog ofZamatoKwabalele 1
BIINFRASTRUCTURE CONSULTANTS | 61856305 Rehablitation of Presidentstreet |
MSUFTU TRANSPORT (PTY)LTD . 562500.00 isardening services o 5
| e ! | -
FRABBUSINESSSERVICEAS&PRO) | 32474300 kupply of road signs S }
LMKPROECTSANDTRADING Lo 30735 FecwicalSupples
AVAGHOSIPLCOTRADING | 20504000 fupplofhoad Markiogs |
TOTAL 26,442,101.33
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Grant’s expenditure

Finance Management Grant (FMG)

Municipal Infrastructure Grant (MIG)

This is the conditional grant that funds the capital projects. The MIG grant gazetted in terms
of DORA amounts to R51 8 million and the current allocation received to date amounts to R10
million.

The actual expenditure amount for the month of November 2023 is R 2,1 million. while the
YTD expenditure is R 8.4 million.

Art and Cuilture Grants

The library grant funds the Operational costs of libraries and the current allocation is R4, 7
million and received in November. The grant funds its operational costs, There is expenditure

for the month November amounting to R484 thousand paid and YTD R2,4 million.
Museum grant current allocation is R249 thousand and has been received in October. There
is expenditure for the month of November amounting to R52 thousand paid YTD is R258
thousand.

Sports and Recreation grant has an amount of R 8,5 million that is allocated for this financial
year. The expenditure for the month of November 2023 is nil YTD is R2, 2 million.



EPWP GRANT

The EPWP grant gazetted in terms of DORA amounts to R2, 3 million and the current
allocation has been received in October R587 thousand and R1 million.

The expenditure is R 586 thousand for the month of November and the YTD is R1, 9 million.

INEP GRANT

INEP grant current allocation is R16,6 million, an amount of R 4 million and R6 million has
been received as the 1%t ang 2nd tranche in the current financial year respectively. The
expenditure for the month of November 2023 is R1, 5 million YTD is R 3,5 million.

LED GRANT

There is no expenditure for the month of November 2023 and to date the grant has not been
received.

Small Town Rehabilitation programme

Small town Rehabilitation aliocation is R3 million for the year, no expenditure is incurred in the
month of November 2023.

Other Grants from various government departments rollover from the previous year

Other grants from various government departments rollover from the previous year are
reflected on the grant register
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CONFIRMATION CERTIFICATE

I, MPE Mthembu Chief Financial Officer of (ABAQULUSI MUNICIPALITY ) have checked the Report

and done the Review Session with my Department. (Mark as appropriate)

The November 2023 Monthly Report

Quarterly Report on the implementation of the

Financial State of affairs to the Municipality

Mid-year Performance Assessment

Medium Term Report

I hereby confirm that the above is a true refle
Schedule 2 of the Municipal Systems Act.

e

e
—_—
MPE MTH'ﬁMEJfJ.
N/
CHIEF FINANCIAL OFFICER

ABAQULUSI MUNICIPALITY KZN263

24 s

=
L]

L]
L]

ction of the Finance Section and in full compliance with

DATE




QUALITY CERTIFICATE i

I, SP Diamini, Acting Municipal Manager of ABAQULUSI MUNICIPALITY, hereby certify that | have
read the document and certify that | agree and understand the contents contained herein: {mark as

appropriate)

The November 2023 Monthly Report

D Quarterly report on the implementation of the budget and financial state of |
affairs to the municipality )

L]

In — year report

For the month of November 2023 has been prepared in accordance with the Municipal Finance
Management Act and regulations made under the Act.

%_\,
- i A
ACTING MUNICIPAL MANAGER

ABAQULUS! MUNICIPALITY, KZN263 DATE: _M:M ‘




QUALITY CERTIFICATE

|, SE MKHWANAZI, Mayor of ABAQULUSI MUNICIPALITY, hereby certify that | have read the
document and certify that | agree and understand the contents contained herein: (mark as

appropriate)

The November 2023 Monthly Report

D Quarterly report on the implementation of the budget and financial state of
affairs to the municipality

L]

In — year report

For the month of November 2023 has been prepared in accordance with the Municipal Finance
Management Act and regulations made under the Act.

HONOURABLE MAYOR
DATE. __

ABAQULUSI MUNICIPALITY, KZN263

wbl 081
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SECTION 71 REPORT DECEMBER
2023

FOR CONSIDERATION




FINANCIAL SERVICES

Interoffice memorandum

FINANCIAL SECTION

=0 = — ——————— _~—-’;:-”_‘-—'_-_—'-‘:—"—_:‘-:-_:L‘r'-_-_‘ﬁ_:—‘r—fi';’:_-‘—'*"”i“‘:—‘_“.—'?":'m""__—"*‘:;'—_“="E'
ENQUIRIES :  FINANCE DEPARTMENT g
REFERENCE 4 AL MCipALTY) f{i'

| FiLE No%km\_11$ S| |

TELEPHONE © 0349822133x2235 | () g JAN 2003 mgsnﬂ |
FAX. . 0866452165 g%éﬁ B R |
EMAIL : finance@abanulusi.cov.za |
DATE . Mondsy, 08 January 2024 |

e T -
= m‘_a':g__g%ﬂh__ﬂ__—_ =

TO : COUNCIL

SUBJECT : SECTION 71 REPORT
DECEMBER 2023

1. PURPOSE

The purpose of this memorandum is to comply with Section 71 of the MFMA, by
providing an interim statement to the Mayor and Council containing certain financial
particulars to achieve MFMA compliance

2. LEGISLATIVE/STATUTORY REQUIREME NTS

Strategic Objective: “To ensure good governance, financial viability and optimal
institutional transformation with capacity to execute its mandate.”

Section 71 of the MFMA requires that:

The Accounting Officer of the Municipality must by no later than 10 working days after
the end of each month submit to the Mayor of the municipality and the relevant
Provincial and National treasury a statement in a prescribed format on the state of the
municipality’s budget reflecting the foliowing particulars for that month and for the
financial year up to the end of that month:

(a) Actual revenue per revenue source;
(b) Actual expenditure per vote;

(c) Actual capital expenditure per vote;

(d) Any allocations received;

(e) Actual expenditure on allocations received;

3 ¥ 083



(f) Actual borrowings; and
(g) Any other budget information as may be required by National and Provincial Treasury

for monitoring purposes,

Therefore, the December 2023 report is based on financial information available at the
time of preparation, The financial resuits for the period ending 31 December 2023 are

Summarised as per the attached document.

3. !.NJ_'.E_.NAL_DEEAB'LMEM;S_CQN.._S..._U,..LT._,E...Q

All Departments

4. FINANCIAL IMPLICATIONS

Financial implications are ag per the attached monthly section 71 report.

5. CONSTITUTION AND LEGAL FACTORS
Approving this réport ensures compliance to the legisiative requirements.

6. QOMMUNICAI@N

In compliance to legislative requirements (Section 71 of the MFMA) this document is
provided to ali stakeholders by placing it on the Abaqulusi Municipal website.

7. CONCLUSION

This report meets with the requirements of the MFMA, Section 71 by submitting the
IN-YEAR REPORT to Council on the implementation of the budget and the financiaj

status of the municipality

Har. 084



8. RECOMMENDATIONS

It is recommended that COUNCIL.

8.1 Adopts the Section 71 report for the period ending 31 December 2023;
8.2 Delegate the Accounting Officer to submit the Section 71 report within 1 day of

tabling to the National Treasury portal.

PREPARED BY

ij 2l 0|08

LM TUPPER
MANAGER FINANCIAL PLANNING - DATE

COMMENTS CHIEF FINANCIAL QFFICER
SUPPORTED/NOT_sgaPﬁ?ED

APPROVED/NQT-APPROVED

MPE MTHENBL
CHIEF FINMNCIAL OFFICER DATE

COMMENTS MUNICIPAL MANAGER
SUPPORTED/NOT SUPPORTED
APPROVED/NOT APPROVED

S : 2OUP—01 —/0

SP DLAMIN
ACTING MUNICIPAL MANAGER DATE

av. 085
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STATEMENT OF FINANCIAL PERFORMANCEA_ND THE IMPLEMENTATION OF THE

2023/2024 BUDGET FOR THE PERIOD ENDING 31 DECEMBER 2023

1. PURPOSE

The purpose of the report is to submit to the mayor the statement of financiaj performance and
implementation of the 2023/24 Budget of the Abaqulusi Local Municipality for the period

2. AUTHORITY
¢ Honourable Mayor
* Executive Committee
e Council

3. LEGAL / STATUTORY REQUIREMENTS
Municipal Finance Management Act No 56 of 2003,

4. BACKGROUND
In terms of Section 71(1), (2) and (3) of the MFMA No 56, 2003 Chapter 8, the Accounting

Officer of a municipality must by no later than 10 working days after the end of each month
submit to the mayor of the municipality and the relevant i
financial performance of that municipality.

5. EXECUTIVE SUMMARY
The monthly budget statement in terms of section 71 of the Municipal Finance Management

Act for the period ended 31 December 2023 is detailed below. The monthly budget statement
is divided into the following:

5.1 Statement of Financial Performance
5.2 Revenue by Source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors

5.6 Grants Register

5.7 Investment Register

3|Fens s@r 088
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5. EXECUTIVE SUMMARY
5.1 Statement of Financial Performance

’ 'K2N283 Abaquiusi - Tabie G4 ot y Budgef Statement - Financial Performance (Ee'véhhb’aiid’éipéh&‘ithré) - M6 - December ‘
| = L e L
i Audited  Originaj AdjusteETMomhly YearTD aYe:rTD Y70 YTO | Full Year ;
f Outcome Budget Budget ;actuﬂ |actual ibudgel variance varianeog Forecast
H | %
! o S S OSNN SUNR .l.._,i.._...._,_“,_,{
| l i f ] j
| _ I' | 230 266 529 -1 e 87 133264; {2f 306} -16%! 266 520]
i Sarvice charges - Water momme | 43331 62263 - 4765 31676, 30600, io7s! 4%’ 62253
| _Sem'cs charges - Waste Water Nhnaggmept : 36295/ 38734 - 3232 19371 18367) 1004 ) 5% 36 734f
f I8evice charges - Waste management { 2127 26 588 - 2211 g 2941 309 2% zpses
! /Sale of Goods and Rendering of Services I 591 513} - 163 ag1i 266) 6250 244%) 513
{ 'Agency servicos - f - - - - - ! - - fl
higrest - - - - - - - i -
I hierest earned from Receivabies / 1 175! 35088 - 1217 742l 17544 (10 14@}1.‘, P oas,'
terest from Current and pop Currant Assets 1704 1706 - 422.I 1827 883; 674 79%; 1706
i Dividi - l -l - - - - - i -
! = * f - N _ | _ - ‘f - I -
| ; T 1124, 1867 - 75 469} 84 (364)] " amy 18667
I ) - by 57971 2843 - 403 2719 1322)  raa7i  j0hu! 2643
Operational Revenue ; f 854f - - o 580t! - f 5807 i -
? Non-Exchange Revenus ]’ [ H I !
| Property rates ) J § 92002] 120845/ - 99781 spem seo' 87 D% 12064
Strcharges and Taxes - - - - - N P - i
{ jFines, penalties and forfaits | { 18 016‘1 5531 - 2641 17 068 2768, 14202, " 51_7%} 5531
{ Lence and permits , (o -1 qsu - - - 2422! @2 “00%; g4
i rraps{gm ant subsidigs - Qperational [ 215280 219671 - 79443 161 675; HE530 15 145] 10% 218 671[
intergst § 5 - ! ~ | - - - - - ; -
{ SRS l { | R R i f [
f : - - - f - - ; T
E I S B R I e B -
! i 29an - - - -1 = - ( =
I { 16 704 - - -1 - - | -
- Discontinued Operations - _I_ - - - -7 - - -t
i Fotal Raveniue (apciadins soiir s oo b 4= T :%: = it e SO S
{ Total Ravenus {oxcluding capitaf fransfars and | 689 034! 786 412 - 124 177 436 08915___ 429020 5 @ 1% L. TaB442]
1Expenditura By Typa = T BE I B Bt
! fazpzayegrema_ccg_us' 1 { 160462) 183375 - 402 1052020 @30 1500 13%] 185 378
i jRermna[s.téoq of councilors | 17 265/ 19305 - [ 1421 8497, 9653' (1 '15_6')‘ -12%! 19 305;
H 1Bulk purchases - sketricity f 25218 283142 - 18353 122881, 13157 | (8690) ThL 283142,
hventory consumag | | 714 40210 - [ 7522 27 73:4'£ 22892! 48411 219! 40210
i 1Debi impairmen "~ ) i 3636, 7363/ - - - 3682/ (3662 ~160% 7363
s ‘Depreciation and smortisalion | 1334381 42503 - ] 8258 s4964] 226 aatipl " ysge 42 503]
; hierest } [ sansl - - 1093; 3saaff - f s - {
! }Con{rqp!edsqrvigés ) ) 1174851 g5em - f 6910 st1028] 470 3091 g;?%( 95 641
} {Transfers and subsidies { ; ] - . - " ; -1 - 5 -
frracoverable debts wiitien off ! 73664 - - - {59 o I -
i {Operstionai costs B { 53260  63gnd - 6280 s’y 961 (153 0% e 954%
} Lossot on Dspasalof Assels _ - - - N e
Ol Tosios | o N _ iy R ¥ )
| ITotal Expanditurs ™ 1 + 44, TINE T avsor, e 783, 60 7% 720 436
i Surpl (175 550 86917 - | 447 29017 86307, (37290)  G6% g5 a7l
i - G 43990 76 440! - | izeg 9695 512097 (41 558 _ﬁm’ 76 440!
| “capital ) f | 620 - - o ol - 9 , -
{SurplusitDeficit) aftar capital transfors & | ! (1313400 142 357 ~ | et100 3 7121I 147 800 | 142 367,
; Icoms Tax ‘ ! - - - - - - - | ] -
; Surplus/{Deficit) aftar Income tax ;’ I (131340 1423857 - 61100 M2y soaf " 357{
i ;Shgre of "S‘pfpbs/Deficii_alldpumhfe'th‘oim Venturs - - - - - - - } } -
{Share of S Hributablo to N N Y (R - L =f ] -l - -
) Surplusif b to municipafity ~ (131240} 142367 - 61100, 38712 147400 142367
If Share of § table to Assaciate | - i’ - - - - . -
j:rert:‘om’:apy_/ff-‘arqnlsubsmary fransactions L - 1 - l_ - i - - _‘{ - -
! {Surplusi {Doticit] for the yoar Lol Oy, tarser L 110038712 117em | % 142 367
|
!
4]7a;
; 7 089
[ — e B - o e e e e g e e ot
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5.2 Financial Performance -Revenue by Source

Revenue b Source
This table provides an overview of the monthiy actual, year to date actual and year to date

Budget of revenue by Source and details explained below.

anciai Performance (revenue and eXpenditure) - M0S - December
e Budget Year 2023/24

K2N263 Abaquiusi - Tabie 4 Monthly Budget Statement - Fin

\Servi charges - Waste Weler Management 825 w7y
2211 14609 124 308 oam ogsgsl

. fher] 20222 __ Buget v S
Description | AudneuTOrigmal AdjustaﬂMomhiy YoartD  Yearip | Y10 ] YD | FuliYear |
oo | | Outcome | Budget | Budget |actual actual 1budgat fvan’ance variance ; Foracasw

Rthousands : | ) i
Revenue I _J} i 7L f i B ]
Bchange Revenve | I | | TN i
| Service charges - Beciriciy f 213982, 266529 19631 ey ez (21 3B, -16% 26652
Service charges - Water | j 433315 62253 47650 31675 30600 1075 4 azzssg
J sz ey 183675”_ 1004 &% 73

| [

[Service charges - Waste xi;a_nsgeﬁe;ﬁ' | 2127, 28588 - } )
|Sate of Goods and Rendering of Services 591; 513 ~ 163, 881, 26 625 oaam! 13y
|Ageney services - - - - -1 - - ] -
e N { ) _ 2| - ) _ : ) i
| nterest earmed fromRaceivabies o P s 35088, - 1217 740 7544 (10142 se%1 35088]
|Interest from Current and Non Current Assets g 1 704f 1 707 - 422 15271 853; 674 ! 9%} 1708
ey e NN Qument Assels by " ) N N J S { =
Renfoniand ™~ T J - - - - } - -y - j f o
fﬂema! from Ficed Assets j 1124 1667 - 75 469! 334)‘ 4] e ! 1667!
Licence and permils ) | STT' 2843 - 403 2719 1322 1_397} 06% 2643
Operationd Revenye ™~ "7 T f ! 854! - - ¢f sa S L 1 -1
Non-Exchange Revenue | f[ | } - j |
Poperty rates ~ : { W02, 120645 - 9978 59971[ soose (7)) gﬂgg; 120545}5
Surcherges and Taxes | .~ - - - | - -~ -
Fines, penaties and forfails { ; 15‘015; 5531 - I 2641 17055‘r 2766] 14292, 517%1f 5531
Licence and permits o - 4844 - - - 24221 2423 -100%, 4860
Transfers and st sidies - Operations| { f 215280, 219674 - 794431 161 s7sf 146530} " 15 145! 0% 219671
Interest i o - - - - - - { - f
Pelley () - - - - - - [ -
Operafionai Revere * ~ : - - - - T - - i -
Gains on disposal of Assels ] 2983 - - - a ~ } - ] - f
i f 187 - - - - - - i ~
QE;.?cegnﬁral:’;Operaﬁms i ! ™ - - - - | -1 ] -
. —_— e ——— " ] g - 4 —1 TS RN SO R S
Totai Revenug {exciuding capitai lransrersa_rlg_ | 34 786412 YN _12_4_1_77 435 089 428090 Gossr 1y | 786412;
Exchange Revenue

Electricity Revenue

The Electricity revenue monthly actual billed for electrici
million. The YTD Actual billed is R111,9 million which is R21,7 miflion less than the YTD

Budget of R133,2 million for the period ended 31 December 2023. Only R10,8 million was

receiptéd from consumers which is R8,8 million less than the amount billed.
Water Revenue

The Water revenue monthly actual billed for December 2023 is R4,7 million. The YTD Actual
billed is R31,6 million which is R1 million more than the YTD Budget amount of R30,6 million,
The payment amount received from consumers of R2,4 million is R2,3 million less than the

amount billed.

Sanitation Revenue

The Sanitation revenue monthly actual billed for December 2023 is R3,2 million. The YTD
Actual bifled is R19,3 million which is R1 mitlion more than the YTD Budget amount of R18,3
miltion for the period ended 31 December 2023, the payment from consumers’ amounts fo
R1,7 million which is R1 5 million less than the amount billed.

5f{facne . 090
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Refuse Revenue

The Refuse revenue monthly actual billed for December 2023 is R2,2 million. The YTD Actual
billed is R14,6 million which is R309 thousand more than the YTD Budget amount of R14,2
for the period ended 31 December 2023. The payment from consumers amounts to R1,8
million which is R400 thousand less than the amount billed.

Interest earned from receivables

An amount of R1,2 million is interest earned from outstanding debtors, YTD Budget is R17,5
million and the YTD Actual billed is R7.4 million only R135 thousand was received from

customers.
Interest from current and non- current assets

The interest earned on available funds on Municipal current account in December 2023 is
R422 thousand. The YTD Actual is R1,5 million which is more than the YTD budget of R853

thousand as per the statement of financial performance.

Rental from fixed assets
The monthly actual revenue for Rental of fixed assets in December 2023 is R75 thousand.

Licenses and Permits

The monthly actual for Licenses and permits amounts to R403 thousand, the YTD actual on
licenses and permits is R2,7 million.

Operational revenue

The monthly actual on other revenue billed in December 2023 is RO. Other revenue is made
up of numerous miscellaneous items (e.g., town planning fees, tender documents, valuation
of land, cemetery fees, subsidies, etc.) and also gains on disposal of assets are included.

Non- Exchange Revenue Property Rates

Property Rate

The Property Rates monthly actual billed for property rates in December 2023 is R9,9 mitlion,
the YTD Actual billed is R59,9 million which is R67 thousand less than the YTD Budget amount
of R60 million for property rates, yet R8,6 million was receipted from consumers in December

2023 which is R1,3 million less than the amount billed.

Fines, penaities and forfeits
The YTD actual on fines, penaities and forfeits is R17 miflion.

Overall revenue YTD budget

The revenue for the month of December 2023 is R124,1 million. The YTD Actual is R435
million and the YTD Budget is R429 million. Included in the Actual revenue includes first and
second tranches of Equitable Share R152,7 million, R10 miltion for MIG, R10 million for INEP
and R3 million for FMG and R1,6 million for EPWP

[
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BILLING VERSUS PAYMENT

As per table below the amount billed on the m
Cash received is R28,8 million. The coliection
year to date collection is 81%

onth of December is R40,9 million while actual
rate for the month of December was 70% and

Payment Period Dac-23
Total Payments {Including Reversals) -28 859 306.49

T >3
Type of Service ! Total Settlements %f Billing Payment Rate (Movement)!g
| } ,’
gRATES GENERAL -8621947.56; 9905 864.66] 87%|
[ELECTRICITY -7 759 ()_"35.87!I 16617 637.39;] 3’3%i
{DEMAND/ BASIC CHARGES { -3109 861.47! 4061 514, 72! 77‘.’/ofr
'ATER CONSUMP f -1705 394.43: 3563 428.33% 48%g
fA.VA!L WATER ] -771397.26i 1809 975.00; 4»3%;i
Eli\VAiL SEWER l’ -1282 849.62|{ 2082 708.055 62%‘
'ADD SEWERAGE ] -480244.26! 509 075.66] 949!
!REFUSE ; -1838 724.09);I 2 865 254.27 64%;
INTEREST ] -135655.20' 1883 665.34; 7%?
IADJUSTMENTS J -309.92 | g
AT, -2645760.59] 3618 552.78, 73%}
DEPOSIT ELEC [ -46732.57| gj st
fIDEPC)SIT WATER I -3 297.37[i { :
[PENALTIES LATE PAYMENT | -406 072.43| !
LEGAL FEES ! -385.31 ! | ’
SUNDRY CHARGE .{ -65 085.521 500.00 [l If
jJNDlGENT SUPPOR f =22 21‘18.001= 70 995.28; j
PAYMENTAOVANCED | 33715.98 , =
L 28930609 womi1ag g

Billing vs Payment Summary
Electricity basic charges - 73% was received for electricity consumption for the month of
December and 77% on basic electricity.

Water basic charges - 43% of basic water received was received for the month of December
2023 and 48% of water consumption.

Refuse - 64% of the refuse removal billed to consumers was paid

Sanitation - 62% of basic sanitation billed to consumers was paid and 94% for consumption

Rates ~ 87% of the rates billed to consumers was paid
The overall coliection rate for all services is 70% for the month of December 2023 and the

year-to-date collection rate is 81%

7l¢agn ‘
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f ELECTRICITY REPORT FOR THE MONTH OF DECEMBER 2023

f ESKOM PURCHASES PER AREA , -

) e TR T st . T D S T B e

! e on Fal | - (& L viativd £ e GATENN & Y e g

i :;{;;I Y Mg”;_,‘ DR LTRIF m‘ﬁﬁ:w‘” T ﬁwh?ﬁ‘ 2 .:..t y TaAs

f YRYHEID  BHEKU2ULY, LAKESIDE 12620 760.12 ... 8559101543 87021748 1632123291 A3,

i Emonpto 453859248 .. 735438.26 180774355 184318181 ..5en

{ CORONATION 43629333 | 1305926, ®I6I8  dosm 219

i f"'loﬁé‘”.? . . 787 860.58 15180007 4318148 29498151 37.44

i

| e

é Fotat e % 18383 506,51 10491 313.02 886925865 1936057167 _ 10531

]

é

| 5.3 Expenditure by Type

i
:KZN263 Abaquiusi - Tabie ¢4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M0S - December
S T sie et Year 23y

H ! Deserintion } J Audited 1 Originat Adjusted IMonthly  ‘YearTD Year™ | YID | YiD ;FullYear |

i ; } ) ) ! Outcome{ Budget | Budget factual actual ;!budget variance lvariance ' Forecast !

i' JRthousands i ! | %

o = S . DN (R —t [

| LB@ndhute By Type ) T | | [ 1 1 - | !

’ gﬁrplqyeerelatedcosts ) [ 1804827 188aval - 24342 105 202, 932000 12002 13% 188 378¢
{Remunsration of councilors N o B - 12 sl gess! (115 2% 193]

[ 8uk purchases - eectricdly e 25218) 283142 - 18303, 12881, 131571, (Beso)y 7%, 263142{

) i'hve iy consumed a1 s - Tszzf 277331 28wl 441 21%; 40210J
Debtimaimert 398 73 - - -1 3wl e 00! 73]
Depreciation and anorisaton [ 133438] 42503 - 9.259| %y 2125 BIY 150%, 42503/

i berest ! ! 5475, - - 108 338y - 3‘353} ' -

{Contracted servicas [ 1174850 o5 ~ 6910 51020] el 30910 e espy!

{ ;.Tr_aqsfe{s_aqu'ypgidie's o | j[ U,' - - - - R -

} 1 recoverable debs wrilten off Pl 73ees - - - | (59)- -1 (59)§ -

i \Operstondloosts 5% ey - 820 smus w56 (15, o%{ 83954,
(Losses on Disposlof Assets -1 - - - N R I
i0ther Losses I 17908 - - - - - - -
Total Expenditure T TH4s - [ aosoms, %2783, 0290, 12 4%

Employee related costs
The monthly actual incurred expenditure for Employee costs is R24,9 million for the month of
December 2023.

Remuneration of Councillors

The monthly actuai incurred expenditure for the remuneration of Councilior is R1,4 million for

the month of December 2023.

A R

Bulk Purchases
An amount of R18,3 million was paid to Eskom during December 2023.

Other Materials (Inventory Consumed)

i
1 The monthly actual incurred expenditure for Other Materials (Inventory Consumed) amounts
| to R7,5 million in December 2023. This is expenditure for repairs and maintenance.

The monthly actual incurred expenditure for Debt impairment is RO thousand for the month of
' December,

8[Puye i 093
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Depreciation and Asset impairment
There expenditure for depreciation and asset impairment for the month of December is R9,2
mitlion.

Interest
The monthly actual incurred for interest amount to R1 million in December 2023

Contracted Services

The monthly actual incurred expenditure for Contracted services amounts to R 6,9 milfion in
December 2023

Transfers and Subsidies

The expenditure for free basic services off sets against the Revenue therefore there is no
expenditure.

Cperational expenditure

The monthly expenditure incurred on other expenditure amounts to R6,2 million in December
2023.

Overall expenditure

The expenditure for the month of December 2023 is R75,7 million.

Surplus/ (Deficit)
The surplus for the month of December 2023 is R48,4 million.

Cash on Hand

During the month of December 2023, the following revenue and expenditure was processed
through the bank accounts of the municipality:

CASH ON HAND
! ) , , -
OPENING BALANCE1  ; |  BANK BALANCE31 |

} DECEMBER 2023 |  REVENUE EXPENDITURE o CEMBER 2023
‘ CEMBER2023 | . e R

BSA . 186794884 | 10835250379 10220056226 8019890.37 i
NEDBANK d 123496350 | 875505437 7220806501 276911137 |
TOTALBANK BALANCE 3102912.34_ | 11710755816 10942146876 1078900174

As at 31 December 2023 the municipality has R10,7 million cash available in the bank
accounts for operating purposes.
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Capital Expenditure

The capital budget for the 2023/24 financial year is R83,4 million. The capital is broken down
between Grant funding (R76,4 million) and own funding (R7 million)

To date R10 million has been received for MIG and R1g million for INEP,

Capital expenditure

million.

{KZN263 Abaqulusi - Table 8 Monthly Budget Statement - Capital Expenditure {municipa} vote, functionai classification and funding] - M0G - December

[T Vote Desciipfion ™ ™~ TRet] 023735 R R 1
Ribouaany " e e | sk } Origina™ " Adjusted TWomthiy ™ “g’?-?rﬁ“ YearTs T "¥iD ] YT FuT%aF",-
ithausﬂnds__m__. ] N R 'budget ’_ﬁ__‘.l % ]
ot Bpondiiry - F b el g - i[ 2! a3 so-;,r ‘ ,{ oo b el
6o ) 1 ’ | ! sl 6m |
e iy SR - - ot B DU
Fnence and i ratin I 7em 1400] - 2 &%, 000 35 e 1000
Internal audit | - - - - - - | -
{Cnmmunlbgndpubliosafcty I s -~ 13 228 2enn] (1930 gg | azar!
Conmmunity and scialservices ' [ 1185 59{7 o T3 2216 1061] (83s5) 705 ] 15917
Spovlandreci_eahon . ’{ { -1 el -1 - - 11060 (11’131)6){_ <108 16 500]
sRJbllcsafety o | - - - - - -1 - i -
e (N S L . -! BT |-
ez e P - - - - -1 = { -
Eonomic and environmanta] ssrvicss ’ 1] eMe g - 78 osml 2185 (1231 sen f o a2y
'Ph:_-mifgamdev_ebqnnm_' ) [ 353 2000 - el - - 2000 (2000)1 ~100%; 2000;
{Rosdtranspon © 53383 0343 - 786 9573) 198955.110318);_ ST s
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Trading services P e 17680, - sy assl  11e20] (7esd) ey f 17680
,‘ oigy solces L PP 17680, - { 8% 96, el (785 gy 17880,
;Wavzér"nﬁn%@eir’nri« e bt - - f - = - B | -
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Other ) ) [ el - ! e . = e -}
e —— L IR e e
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i A 333 19 5001 - - ST e -100%, 10 500!
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f'TTa'ris’fEr'E'iir_ad"s’dEéu'ié-Eapnéi'(riiahéﬁiy"aliiiiiérién's)'c'rv%iih&“v"iiédénr?i ;I - ) [ - [ N~ b
Transfars recognised - capitaj ’ "1 sesl  ve4m - 2820 321 stezrl (383es) gy ! 76 440
Ilaorréwihq o ‘s! - - -,‘ - -; - o7 _!
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5.4 Debtors

The amount of R392,3 million YTD js still owing to the municipality by the debtors. Debtor’s
age analysis is attached as Annexure 3.

L



5.5 Creditors

The total amount owing to creditors as per the Creditors age analysis as at the end of
December 2023 amounts to R86,5 million as detailed in the supporting Annexure 4.

TOP 20
Creditor Name Amount Tm Services
ESKOM Holdings 44957 000.12 | Electricity purchases
J Munsoft } 221376639 | Municipal Financial system
Qomkufa Security 2034 303.85 Security Services
Supply of uniforms and mini-subs for stores stock and LED Ward
Ekaya Promotions 185814240 = Projects Gazebos
f Essen Trading J 1615750.00 | Cold mix asphalt for roads
Garlicke & Bousfield 1436 383.96 | Legal services
Thinasonke Building Projects ‘ 1255913.51 | Mvuzini Community Hall - Ward 17 - MIG
{ Luzuko Trading Enterprises i 1089 523.80 | Section 78 assessmant
¢ BTMN Engineers {Pty) Ltd I 1042926.64 | Electrification - INEP funding
] Destro Trading 980 733.00 | Repairs to water infrastructure
| Fleet Horizon Solutions [ 968 598.74 | Lease of vehicles
Dynamic Dashing Solutions 927 200.00 = Preparation of assets register for AFS
; Msuftu Transport (Pty) Ltd J 862 500.00 | Gardening services
;’ Mela Okuhle Trading i 846 987.04 | Upgrading of Ext 16 SASKO - MIG
| Engapheli Moya Solutions j 829432.12 | Repairs to water infrastructure
é Liana Consulting j 640 082.95 f Refuse removal
' isigodlosendiovukazi 630193.00 | Cable for stores stock
,{i ABSA Fleet ! 626 800.36 , Fuel and diesel cards
: Aqua Transport [r 569 876.75 | Lease of yellow equipment
! 486202.98 | Stores stock for water
|

6591231761 |

| Origins Properties
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Grant's expenditure

Finance Management Grant (FMG)

Municipal finance. The FMG grant allocated and gazetted in terms of DORA amounts to R3
million which was received in September, the municipality spent R866 thousand in the month
of December 2023 and the YTD expenditure is R2,3 million.

Municipal Infrastructure Grant (MIG)

This is the conditional grant that funds the capital projects. The MIG grant gazetted in terms
of DORA amounts to R51,8 million and the current allocation received to date amounts to R10

million.
The actual expenditure amount for the month of December 2023 is R1,2 million and the YTD
expenditure is R9,6 million.

Art and Culture Grants

The library grant funds the operational costs of libraries and the current allocation is R4,7
million and received in November. The grant funds its operational costs. There is expenditure
for the month December amounting to R840 thousand paid and YTD R3,2 million.

Museum grant current allocation is R249 thousand and has been received in October. There
is expenditure for the month of December amounting to R96 thousand paid YTD is R362
thousand.

Sports and Recreation grant has an amount of R 8,5 million that is allocated for this financiai
year, to date no funding has been received. The expenditure for the month of December 2023

isniland YTD is R2,2 million.



EPWP GRANT

The EPWP grant gazetted in terms of DORA amounts to R2,3 million and the current alfocation
has been received in October R587 thousand and R1 mittion in November.

The expenditure is R518 thousand for the month of December and the YTD is R2,4 milfion.

INEP GRANT

INEP grant current allocation is R16,6 million, an amount of R 4 million and R6 million has
been received as the 1% and 2™ tranche in the current financial year respectively. The
expenditure for the month of December 2023 is R1 .5 million YTD is R5 million.

LED GRANT

There is no expenditure for the month of December 2023 and
received.

Small Town Rehabilitation programme

to date the grant has not been

Small town Rehabilitation allocation is R3 million for the year, no expenditure is incurred in the

month of December 2023.

Other Grants from various government departments roliover from the previous year
Other grants from various government departments rollover from the previous year are
reflected on the grant register.
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CONFIRMATION CERTIFICATE

NICIPALITY ) have checked the Report

I, MPE Mthemby Chief Financial Officer of (ABAQULUSI MU
and done the Review Session with my Department. (Mark as

The December 2023 Monthly Report

Quarterly Report on the implementation of the

Financial State of Affairs to the Municipality

Mid-year Performance Assessment
Medium Term Report

I hereby confirm that the above is a
Schedule 2 of the Municipal Systems Act.

appropriate)

iy
L]

[]
L]

true reflection of the Finance Section and in full compliance with

MPE MTHEMB! DATE

CHIEF FINANCIAL OFFICER
ABAQULUS! MUNICIPALITY KZN263

R E— S,



e .

QUALITY CERTIFICATE

|, SP Diamini Acting Municipal Manager of ABAQULUS] MUNICIPALITY, hereby certify that | have
read the document and certify that | agree and understand the contents contained herein: (mark as

appropriate)

. The December 2023 Monthly Report

D Quarterly report on the implementation of the budget and financial State of
Affairs to the municipality

In ~year report

For the month of December 2023 has been prepared in accordance with the Municipal Finance
Management Act and regulations made under the Act.

L-——-——_._______————-_________

ACTING MUNICIPAL MANAGER
S MUNIGIEAL MANAGER
ABAQULUSI MUNICIPAL!TY,L(_ZN263 DATE: —



QUALITY CERTIFICATE
l, SE MKHWANAZ] Mayor of ABAQULUSI MUNICIPALITY, hereby certify that | have read the

document and certify that | agree and understand the contents contained herein: (mark as

appropriate)
. The December 2023 Monthly Report
D Quarterly report on the implementation of the budget and financial State of

Affairg to the municipality
In - year report

For the month of December 2023 has been prepared in accordance with the Municipal Finance
Management Act and regulations made under the Act.

-_—

HONOURABLE MAYOR
ABAQULUSI MUNICIPALITY, KZN263 DATE: e
26)rag:.
[ L



