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STATEMENT OF FINANCIAL PERFORMANCE AND THE IMPLEMENTATION OF THE
2023/2024 BUDGET FOR THE PERIOD ENDING 30 SEPTEMBER 2023

1. PURPOSE

The purpose of the report is to submit to the Council the statement of financial performance
and implementation of the 2023/24 Budget of the Abaquilusi Local Municipality for the period
ending 30 September 2023 in line with the statutory requirements of S 52(d) of the Municipal
Finance Management Act (2003).

2. AUTHORITY
¢ Honourable Mayor
e Executive Committee
e Council

3. LEGAL / STATUTORY REQUIREMENTS

Municipal Finance Management Act No 56, 2003 Chapter 7, Section 52

4. BACKGROUND

In terms of Section 52(d), of the MFMA No 56, 2003 Chapter 8, the Mayor of a municipality
must within 30 days of the end of each quarter, submit a report to the council on the
implementation of the budget and the financial state of affairs of the municipality.

5. EXECUTIVE SUMMARY

The quarterly budget statement in terms of section 52 of the Municipal Finance Management
Act for the period ended 30 September 2023 is detailed below. The quarterly budget statement

is divided into the following:

5.1 Statement of Financial Performance
5.2 Revenue by Source

5.3 Expenditure by Type

5.4 Debtors Age Analysis

5.5 Creditors

5.6 Grants Register
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5. EXECUTIVE SUMMARY

5.1 Statement of Financial Performance

Quarterly Budget Statement of Financial Performance This table provides an overview of the
actual, year to date actual and year to date Budget of revenue by Source and expenditure by
type. The above revenue by source and expenditure by type can be explained in details as

per tables below:

ble C4 Monthiy Budget Statement - Financial Performance (revenue and expenditure) - Mo3 - Quarter i~

- ] [ref] 2022723 Budget Year 2023724
" Description T T T Audited | Original | Adjusted | Quarter 1 |YearTD YearTD | YTD YTD | Full Year
=N Qutcome | Budget Budget budget |variance |variance | Forecast
Bxch Revenue
Service charges - Electricity 266 529 - 54190 .. . 54190|- | 66632 {i3d43) 266529
Service charges - Water " 62253 - (16539 - 16539 - 15300[ 1338 62253
i - 36734 E 9656 . - 96sel - .. 9183 478 36734
Service charges - Wasls management '28588| - o, T82| o B2l 7447 UETE 28 588
Sale of Goods and Rendering of Services . 813 a4 334f 128 308 513
Agency Services Ta - = = - - -
interest ; - - - . -
interest eamed from Receivables $135.088 - 8772 (535|584 35088
terest from Current and Non Current A . 1708 - aze] T 40] T ee% 1706
fromFixed Assets T i 1667 - 417" -45% 1667
Licenceand permits T 7C 2643| = 661 1% 2643
Operationsi Revenus ~~ ~~ ~ © 7 T -2 - :
No'an(changeh"ebeviue_ | L
Properyrates ~ " T T T 120645 =
= - 5531 -
Licence and permits i — - 4844 -
(Transfers and subsidies - Operational ~ """ “2{6638 219671 -
Discontinued Operations =) Sl o e | . R -
Total Revenue (excluding capital transfers and 786 412 - 220 400 220 400 214 670 5731 3% 786 412
Expenditure By Type
» s ts 188376 = 47 078, 47078 - 46088 " G81|” " "2%|  1ssave
Remuneration of Souncilors © 19.305| =] . .4zes 4266( " .. ag2e| " (567)[" 19305
Bulk purchases - electricity " 263142 - | - 33882 33862)  e5788| (31635 G| © 263 142
inventory consumed 40210 - 11438 - 11436 11378 80 “i%! 40210
Debt impairment . 7363 - = L= 1841 7363
Depreciatio 42503 = 27484 10626 42503
interest ) - - © 329 - -
Contracted services = i ey — 95641 - 23089 © 23474 95641
Transfers and subsidies . - - o= f R i -
¥recoverable debts w ritten off - - (200 -
p s ) S - 12894[ . 63954
Losses on Disposal of Assets == T A - . - _
i e PRI o | i s ; - -
Total Expe nditure 849040) 720495 = 159919] 159919  180564| (20646)] -11% 720495
Surplus/{Deficit) (183 127) 65917 - 60482 60 462 34105 65917
Transfers and subsidies - capital (monetary ziocations) -0 43°99G) . |-76 440| - 2706 2708 25647 76440
Transfers and subsidies - capital (in-kind) RN '+ | - o T - = -
Surpius/{Deficit) after capital transfors & 142 357 - 63188/ 63 188 69762 142 357
income Tax o Y N - U= B . - -
Surpius/(Deficit) after income tax (118 517) 142 367 - 63188 63188 59752 142 357
Share of Surplus/Deficit atiributable to Joint Venfure " - - - T .- - - -
hare of Surpius/Deficit atiributabie to Minorities ~ - G e - e I | =gy .-
lus/{Deficit) attributable to manicipality (118 517)] 182367 - 63188 63 183 59752 142 357
S of Surplus/ ributable to 2 jate” | Co e L - - L. = - -
ntercompany/Parenit subsidiary trans: o = = - - - - - ~
Surpius/ {Deficit) for the year T (mesm| 142387 - 63188 63 188 59752 142357
4
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5.2 Financial Performance -Revenue by Source

Revenue by Source

This table provides an overview of the quarterly actual, year to date actual and year to date
Budget of revenue by Source and details explained below.

KZN263 Abaqulusi - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditure) - Mo3 - Guarter 1
o . —— . ... |Ref| 2022/23 Budget Year 2023/24
R " beseription T T Audited | Original | Adjusted | Quarter 1 |YearTD YearTD | YTD YTD | Full Year
| — Qutcome | Budget Budget lactual budget |variance |vartance| Forecast
Rthousands = - %
Revenue
[Exchange Revenue
Service charges - Bactricty T ‘213662 266629 - 54190 s4190] 66632 (15443) 266 529
Service charges - Water [ 43331] 6323 - 16.639 16539 15300 1239| 62253
ag208] . - d0rda . s656| e R e oy
22.427[ - © 28588 - 7822 7822 7147 28 588
REERE- 1] IR & | = " 384 334/ - 128" 513
- 11a78) - 35088 - 3650 © 38650 8772 (5133 Eg% 35088
=ovidosl o 1708 - 87| . B3 426410 “ge% 1708
Rental from Fixed As .1124] 1667 - 228 229 1667
Licenceandpermts .. 8797 2643 - gegl. . 66d 2843
Operationai Revenue. : 5 L7 A, - a77 377 -
Non-Exchange Revenue e I g o T
Fropertyrates " -, 89002] 120645 = 30.074 30,074 120 645
Surcharges and Taxes IR B - = cte P -
Fines, penalties and forfets L 18016} .- . 5531 - 9229 9229| 5531
Licence and permits N Col el adde - = =i 1211 (121%) -100%, 4844
Transfers and subsidies - Operational 12166381 . 219671 = 86 794 86 794 ‘73300 Eita 18% 219671
Fusllevy =~ " - - - - - - -
Opey['ff’t‘iggan‘\’eve'nué o o = - - - - - -
Gains on disposal of Assets T T 2518] - - - - - - -
OterGains N 12778| - - = - - -
Discontinued Operations ’ T s - —, = i 1 - — -
Total Revenue (excluding capital transfers and 685 913 786 412 - 220 400 220 400 214 670 5731 | 3% 786 412

Property Rates

The Property Rates for the 1st quarter is R30,074 million and YTD Actual billed is R30,074
million which is R55 thousand more than the YTD Budget amount of R30,019 million for
property rates, yet only R19,9 million was receipted from consumers for the year which is R10
million less than the amount billed.

Electricity Revenue

The Electricity revenue for the 1%t quarter is R54,190 million and YTD Actual billed is R54,190
million which is R12,4 million less than the YTD Budget of R66,6 million for the period ended
30 September 2023. The Actual billed is 19% less than the YTD Budget. Only R34,7 million
was receipted from consumers which is R19,4 million less than the amount billed.

Water Revenue

The Water revenue for the 1st quarter is R16,539 million and YTD Actual billed is R16,539
million which is R1,239 million more than the YTD Budget amount for the period ended 30
September 2023 of R15,300 million and the actual billed is 8% more than the budget. The
payment amount received from consumers of R8,5 million which is R8 million less than the

amount billed.

a4
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Sanitation Revenue

The Sanitation revenue for the 1%t quarter is R9,656 million and YTD Actual billed is R9,656
million which is R472 thousand more than the YTD Budget amount for the period ended 30
September 2023 of R9,183 million and the payment from consumers amounts to R5,3 million
which is R4,3 million less than the amount billed.

Refuse Revenue

The Refuse revenue for the 1" quarter is R7,822 million and YTD Actual billed is R7,822 million
which is R675 thousand more than the YTD Budget amount for the period ended 30
September of R7,147 million. The payment from consumers amounts to R5,4 million which is

R2,4 million less than the amount billed.
Iﬁterest earned — external Investment

An amount of R 837 thousand is interest earned for the quarter on available funds on Municipal
current account, YTD Budget is R426 thousand and the YTD Actual is R837 thousand as per

the statement of financial performance.

Interest earned on outstanding debtors

The interest billed on outstanding debtors YTD Actual is R3,6 million which is less than the
YTD budget of R8,7 million and only R414 thousand was received from consumers to date.

Fines, penalties and forfeits

The YTD actual revenue for the period ended 30 September 2023 is R 9,2 million.

Licenses and Permits

There is no YTD actual revenue received from licenses and permits for the period ended 30
September 2023.

Rental of Facilities

The YTD actual revenue for Rental of facilities for the period ended 30 September 2023 is
R229 thousand.

Other revenue

There is no actual on other revenue billed for the period ended 30 September 2023. Other
revenue is made up of numerous miscellaneous items (e.g., town planning fees, tender
documents, valuation of land, cemetery fees, subsidies, etc.) and also gains on disposal of
assets are included.

Overall revenue YTD budget

The revenue for the YTD Actual is R220 million and the YTD Budget is R214 million. Included
in the Actual revenue is the Equitable Share, MIG, INEP, FMG and Sports and Recreation

grant.
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BILLING VERSUS PAYMENT

Below is the summary of the amount billed to consumers versus the actual amount received
from consumers and the collection rate for the period 1Jul

Payment Period

_ lulytoSeptember

éHTotaIPayme nts(lncludlngReve;saIs) i

-97214785.17

y to 30 September 2023 is 78%

Type Of Setvice

Total Settlements

Billing

Payment Rate
(Movement)

RATESGENERAL
R e g,
DEMAND/BASIC CHARGES
WATER CONSUMP
AVAILWATER
AVAILSEWER

ADD SEWERAGE
REFUSE .
INTEREST

VAT __ .
DEPOSITELEC
DEPOSITWATER
SERVICECHARGE
OLDDEBT =
PENALTIES LATE PAYMENT
COLL.FEES

~24740376.89
-10037 707.55
-6467413.08

. -2036687.22|
417346570 |
-1169567.45 |

. -5437679.88|
o 7814 369.45
.. "22959.86
-7740329.16
~334182.86 |

__190s0s9|

-19257.66|
-557 134.66

2995845550
29042 461.45

11816123.12
10492997.66

6911891.19 |

1515073.97

..2.386.509.07

108620201
2soassos|

TET ] —
- 1151749.38|

SUNDRYCHARGE
INDIGENT SUPPOR
PAYMENT ADVANCED

.."186644.08
.. 53780.98|
-13834 384.22

1902 580.51

7%
8%
85%
60%
7%
. 5%

. .153%
. 174%

 98%)

Total

-97 214 785.17

124 265 426.52

78%
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Electricity basic charges - 85% of billing was received for electricity consumption for the year
to date (July -September) and 85%% of basic electricity billed was paid for the year to date

(July- September)

Water basic charges - 36% of basic water billed was paid for the year to date (July-September)
and 62%% of water consumption billed was paid for the year to date (July-September)

Refuse — 59% of the refuse removal billed to consumers was paid
Sanitation ~ 77% of basic sanitation billed to consumers was paid
Rates —67% of the rates billed to consumers was paid

The year-to-date collection rate for all services is 78%
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5.3 Expenditure by Type

KZN263 Abaqulusi - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditure) - M03 - Quarter 1

. e .. _|ref| 2022123 Budget Year 2023/24
Description Audited Qriginal Adjusted | Quarter 1 [YearTD YearTD | YTD YYD Full Year
Outcome | Budget Budget actual budget (variance |variance | Forecast

R suaany ™ e e s ~g

Expenditure By Type

Erployee related costs T T T M| 1188 376 =, .. 4rars|. 47078 4088 gei . 188376
Remuneration of councillors " 19305 ce|x . cazsl v azes|t 4| -~ 19305
Buik purchases — eleciriciy 8¢ . 263142 D=| o aamezl. :33ee2]  e5786[" 263142
iventory consumed ~ T T T T <. 40310 c=c s 11438 Ma3e| 11376 40210
Debt impairment ~ ~ " s 7383 CE s = el (8| T 1ot 7363
Depreciation and amorlisafion - * 42503 oo |Us wo74eal 2784 ¢ t0é2s|  wess | 185% 42503
e N N I £ B - M L ) S
Contracted services T T T 595641 =] 2acme| . 23oms| . L 2aard 95 641
Transfers and subsidies R N B S AP SO _
Irecoverabie debfs written of - S (20) - -
Operational costs ™~ " 7 63 954 = . 12304] 2304  tesde|4isy)| 289 63954
Losses on Disposal of Assets s - - B P T -
Other Losses = S el T - -
Total Expenditure 720 495 - 159 919 159 919 180 564| (20 646)| -11% 720 495

Employee related costs

The YTD actual expenditure incurred for Employee costs is R47 million. The overtime paid for
the YTD ended 30 September 2023 is R4 million. Further details are disclosed per department

in Annexure 2.

Remuneration of Councillors

The YTD actual incurfed expenditure for the remuneration of Councillor is R4,2 million.

Debt impairment

There is no expenditure for debt impairment as these costs are calculated at year end
Depreciation and Asset impairment

The YTD expenditure for depreciation and asset impairment is R27,4 million.

Bulk Purchases

The YTD amount of R33,8 million has been incurred.

Other Materials (Inventory Consumed)

The YTD other materials amount to R11 436 million which is 1% more than the YTD budget

which is R11 376 million. This is expenditure for repairs and maintenance.

\ J
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Contracted Services

The actual incurred expenditure for Contracted services amounts to R23 million for the period

ending 30 September 2023.

Transfers and Subsidies

There is no YTD expenditure on transfers and subsidies for free basic services as the

expenditure is offset against the revenue during billing.

Other expenditure

There is no YTD on other expenditure.

Overall expenditure YTD budget

The expenditure for the period ending 30 September 2023 is R159 million for the quarter and

YTD R159 mitlion.

Surplus/ (Deficit)

There is a Surplus of R63,188 million.

Cash on Hand

As at 30 September 2023 the municipality has R11,4 million cash available in the bank

accounts for operating purposes.

‘CASH ON HAND

OPENING BALANCE 1 BANK BALANCE
SEPTEMBER 2023 REVENUE EXPENDITURE | 30 SEPTEMBER
2023
ABSA 3700513.43 42 262 572.61 35254372.46 10708 713.58
NEDBANK 942 049.93 8799 036.31 9022 923.25 718162.99
TOTAL BANK BALANCE 4642 563.36 51 061 608.92 44 277 295.71 11 426 876.57
10
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Capital expenditure

The expenditure for the quarter ending 30 September 2023 amounts to R5,5 million and YTD

Actual of R5,5 million
5.4 Debtors

The amount of R 361 million YTD is still owing to the municipality by the debtors. Debtors age
analysis is attached as Annexure 1.

5.5 Creditors

The total amount owing to creditors as per the Creditors age analysis as at the end of
September amounts to R 42,7 million as detailed in the supporting Annexure 2.

Below are the top 20 creditors paid in the financial quarter ended 30 September 2023

TOP TWENTY FOR JULY, AUGUST, AND SEPTEMBER 2023 QUARTERLY

REPORT
CREDITOR NAME AMOUNT SERVICE
Eskom Holdings SOC Ltd - KwaZulu Natal 76124 395.99 Electricity purchases
ENGAPHELI MOYA SOLUTIONS 8447733.29 Electrical meter replacement and water sampling
EKAYA PROMOTIONS 6326 549.79 Electrical Infrastructure
Qomkufa Security 5423 474.71 Security Setvices
SARS 4559 928.43 VAT Payment
Munsoft 3899 830.13 Financial Systems
YIMPIE PROJECTS Cc 3547 756.51 Construction of President & Mark Street
BTMN Engineers {Pty) Ltd 3489 142.60 WIP Ward 4 Electrification
ESSEN TRADING 2 831 875.00 Supply and delivery of cold asphalt
AQUA TRANSPORT AND HIRE (PTY) 2458 881.13 Rehabilitation of landfill site Vryheid ward 8
MSUFTU TRANSPORT (PTY) LTD 2307 173.91 Contractors for gardening service
INQUBEKO ENGINEERING SOLUTIONS 2007 820.41 Chemicals
LIANA CONSULTING (PTY) LTD 1920 243.85 Refuse removal
FLEET HORIZON SOLUTIONS (PTY) 1802 608.16 Lease of vehicles
ABSA 1699 753.36 Vehicle maintenance
COMPETITION CONSTRUCTION CC 1393312.40 Tarring of road from Zama to Kwabalele
ABSA FLEET CARDS 1382 835.32 Fuel
MAGNACORP 1379942.23 Water tanker hire
B2 SUPPLY ABD INTSTALL 1300 000.00 Cession Maintenance of MV networks
PHETHELEPHI SERVICES 1294 287.90 Cession Maintenance of MV electrical repairs
Cession Maintenance of MV networks and
KHULIO ELETRICAL 1227 176.50 equipment
GCININKANYISO 1147 513.65 Waste water pump station
DESTRO 1134 029.41 Maintenance of water infrastructure
137 106 269.68
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Museum grant current allocation is R 235 thousand which is not yet received. The expenditure
for the YTD is R156 thousand.

Sports and Recreation Grant

Sports and Recreation grant has an amount of R 2,8 million received. There is no expenditure
for the period ended 30 September 2023,

EPWP GRANT

The EPWP grant gazetted in terms of DORA amounts to R2,7 million and the current allocation
of R 2,7 million has not yet been received.

The actual expenditure amount for the period ended 30 September 2023 is also R 911 798.82

thousand.

INEP GRANT

INEP grant current allocation is R16, million, an amount of R 4 million has been received in
the current financial year. There is no expenditure for the period ended 30 September 2023.

HUMAN SETTLEMENT GLUCKSTAD

Human settlement Gluckstad grant allocation is R2,6 million, an amount of R2,6 million has
not yet been received and there is no expenditure to date.

Other Grants from various government departments rollover from the previous year

Other grants from various government departments rollover from the previous year are
reflected on the grant register.
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CONFIRMATION CERTIFICATE

|, MPE Mthembu, Chief Financial Officer of (ABAQULUSI MUNICIPALITY,) have checked the Report

and done the Review Session with my Department. (Mark as appropriate)

The Section 71 Monthly Report

Quarterly Report on the implementation of the .

Financial State of affairs to the Municipality

Mid-year Performance Assessment

Medium Term Report

I hereby confirm that the above is a true reflection of the Finance Section and in full compliance with
Schedule 2 of the Municipal Systems Act.

MPE M}@BU DATE

CHIEF FINANCIAL OFFICER
ABAQULUSI MUNICIPALITY KZN263
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QUALITY CERTIFICATE

|, ZG Dhiamini, Municipal Manager of ABAQULUSI MUNICIPALITY, hereby certify that | have read
the document and certify that | agree and understand the contents contained herein: (mark as

appropriate)

[] The Section 71 Monthly Report

. Quarterly report on the implementation of the budget and financial state of
affairs to the municipality

[

In — year report

For the quarter ending September 2023 has been prepared in accordance with the Municipal
Finance Management Act and regulations made under the Act.

MUNICIPAL MANAGER

DATE:

ABAQULUSI MUNICIPALITY, KZN263
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aa

QUALITY CERTIFICATE

|, SE MKHWANAZI, Mayor of ABAQULUSI MUNICIPALITY, hereby certify that | have read the
document and certify that | agree-and understand the contents contained herein: (mark as

appropriate)

[] The Section 71 Monthly Report

. Quarterly report on the implementation of the budget and financial state of
affairs to the municipality

]

In — year report

For the quarter ending September 2023 has been prepared in accordance with the Municipal
Finance Management Act and regulations made under the Act.

HONC{RABLE MAYOR

ABAQULUSI MUNICIPALITY, KZN263 DATE:

QUARTERLY BUDGET STATEMENT ENDING 30 SEPTEMBER 2023




